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NEW ISSUE 


Exempt From Massachusetts Income Tax 


Gorton-Pew Fisheries Company 


Gloucester, Mass. 


8% Cumulative Preferred Stock 


Par Value $100 


Dividends payable quarterly January, April, July and October 1 
Entire issue or any part, redeemable at 110 and accrued dividend 





Amount issued in retirement of former 7° Preferred Stock...... $782,200 
Amount offered for public subscription ..................... 1,217,800 
Total amount authorized and issued ...................... $2,000,000 
We recommend the purchase of this Preferred Stock as a thoroughly sound investment for 

the following reasons: 


The Company is engaged in the gathering, curing and marketing of 
fish, a most important class of food, essential in times of peace as 
well as in war and having an inexhaustible source of supply. 

It is the largest producer of salt fish in the United States with unsur- 
passed facilities and ideal location for the conduct of the business. 

The Company owns extensive plants at Gloucester, Mass., with am- 
ple room for future growth; also a large fleet of fishing vessels 
fully covered by marine and war risk insurance. Several branches, 
together with fifty buying stations, are maintained along the 
North Atlantic fishing coasts, including Newfoundland and Lab- 
rador. 

The entire organization is under the management of men with life- 
long experience in the industry. 

Including the proceeds of the sale of this issue, net quick assets, 
excluding vessels and investments, equal $114 per share of Pre- 
ferred stock; total net tangible assets equal $220 per share. 











Net earnings for the fiscal year ending March 31, 1918, after fixed 
charges and taxes, were $813,970, or over five times the dividend 
requirements of this Preferred issue. 











Among the restrictions protecting this Preferred issue, is a provision 
whereby no mortgage can be created without the consent of two- 
thirds of the par value of Preferred stock outstanding. 


Beginning with the 1919 fiscal year, a Sinking Fund for the retire- 
ment of Preferred stock will operate semi-annually, aggregating 
5° annually of the total issue. 


Price on application 


Detailed circular will be forwarded upon request 


RICHARDSON, HILL & CO. 


Established 1870 
50 Congress Street, Boston 





“Passed by the Capital Issues Committee as not incompatible with the National interest, 
but without approval of legality, validity, worth or security—Opinion No. A-1352.” 
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GOVERNMENT OWNERSHIP HYSTERIA. 


Nothing Tangible on Which to Base Claims That Railroads and Telephone Companies Will Never Be 
Given Back to Private Management. 


The Financial World desires at this time to enter an emphatic dissent from the air of resignation that is 
manifest in some banking quarters with respect to the suggestion which comes from time to time that the 
iroads and the telegraphs and telephones taken over by the Government will never again be relinquished 
} their former owners. All such notions should be at once vigorously repelled. The Government is simply a 
istee in a transition period—a temporary custodian in an emergency, and at the end of the trusteeship, 
hich will come with the conclusion of the war, the properties will be returned to their former control, man- 
cement and ownership. 
In the case of the railroads this is specifically provided for in the compact made by Congress. In the 
se of the telephone and telegraph the period of control is to end with the ending of the emergency. 
This question has arisen lately once more through the appointment by the Postmaster General of a com- 
ittee to devise means for the abolition of offices that are now duplicated in the two telegraph companies and 
e one telephone company, merger of departments, which it is now seen overlap one another, has been 
rdered, so that the entire postoffice control will be over one united concern and not three. At once the Gov- 
ernment ownership champions jump up and shout: ‘There goes the last of private ownership. These 

ncerns can never be unscrambled. It will be impossible to tear the three apart, once they have been welded, 
nd the people will be fully satisfied to keep the properties in their own hands and pay the owners what an 
»praisal shows they are worth.” 

In war time imagination has much greater freedom of play than when the world is at peace. War, more 
an necessity, is the mother of invention. More new devices are invented in war time than at any other 
riod; things are done after instant decision which in peace times would call for months, or even years, of 
liberation. The Railroad control question is discussed a bare two weeks and billions of property are forth- 
ith taken over without protest, where in peace times Government operation would be a topic for endless de- 
te for years and without any action. The President and Postmaster General get together and decide that 

the telephone and telegraph should be taken over, and lo! under the practically limitless power the President 
issesses, the thing is done overnight. Such a thing would be revolutionary in peace times. 

We therefore say that, while public opinion acquiesces in these extraordinary revolutionary changes as 
ir measures, it would not countenance them in peace times, and when peace returns private ownership will 
ain assume the mastery. And we believe it will be to the public benefit to have a complete restoration. 
issibly the closer co-operation now enjoined on the telegraph and telephone companies will be retained, 
it that need not disturb private ownership, as witness the merger of all the express companies. As for 
e railroads, they will be returned to their owners exactly as they were when taken by the Government. Our 
legraph, telephone and railroad management under private control has been the best and most progressive 

any in the world. Abuses there have been undoubtedly, but in what business, private or public, are there 
t some defects? As yet we are not all angels, but at the same time we are not ready for such huge and 
nwieldy socialistic experiments which so many doctrinaires are eager to see embraced at Washington. 
ll wisdom isn’t centered at the capital, and never will be. We verily believe that one chief reason why our 
iberty Bonds are mostly below par is that the Government has taken a hand in too many private enter- 
rises—in short, is carrying too many loads which rightfully belong on the shoulders of individuals or private 
terests. The socialistic hysteria will abate with the ending of the war, and then private control will apply 

lessons which the war has taught, but it will not be necessary to abdicate and surrender any of its just 
zhts which centuries of law and custom have given to it. 


LOOKING AHEAD IS AN AMERICAN SPECIALTY 


One Sign of Significance Is the Early Preparation to Safeguard Investments in Foreign Fields—Some 
Pitfalls To Be Avoided. 


There is vastly more significance to the American investor than has been given to it by the public at 
rge, in the announcement by Thos. W. Lamont, of J. P. Morgan & Co., of plans that are under way for the 
otection of American investors who put money into foreign securities. Mr. Lamont has been appointed 
urman of the Foreign Securities Committee of the American Bankers’ Association of America, and his 
mmittee, as 1s indicated, is early at work. In a formal statement he says: 

Prior to 1914 the American holdings in foreign issues were negligible, but the necessity for providing credits in this country as the basis 
the enormous purchases of supplies which were being made by the governments now constituting our Allies made it desirable for those 
ernments, beginning in the latter part of 1915, to borrow substantial amounts in our markets at rates attractive to our investing public, 
Investors in all parts of the country participated in these various operations, and in view of the great number of holders the Investment 
nkers’ Association decided to form a committee made up of members from the different sections to represent the nation-wide army of 
estors who are now interested in foreign securities. All the members of the committee have been glad to accept a place upon it in the 
ef that the Investment Bankers’ Association can obtain the most effective results through a standing committee equipped to deal with any 
ise of a given situation which may arise within its sphere of activity, although the committee has not been called into existence by 
tue of any existing situation requiring protection. 


This is a plain story of extensive preparations by the financiers of America for participation in the 
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world’s trade and the enlistment of American capital wholesale in foreign fields after peace shall hay 
been restored. Mr. Lamont and his colleagues doubtless have seen, as have others, that America is goin 
to play the leading role in international finance and commerce, and they realize that if America is to star 
on that uncharted sea it must start right. The international vista in the direction indicated has scarce) 
any limitations, but a wrong start and a catasthrophe at the beginning would be a handicap that cou 
never be thrown off. American investors will need constant enlightenment on such foreign investment 
as will doubtless appear in the American market in a veritable flood. Mr. Lamont says there is already . 
“nation-wide army” of investors here who are interested in foreign securities, and that being so now 
with the limitations which the war has placed on such investments, what will be the extent of t! 
American interest in such securities when the war obstructions are removed and our opportunities | 
participate in the world’s trade affairs ina very big way are thrown open once more? The picture th, 
comes before the mind’s eye is a very pleasing one to any American who is proud of his country and h 
strength, her resources, and her big ways of doing things. Mr. Lamont and his confreres know that great 
commercial enterprises call for vast masses of capital, and our bigger international trade relationship | 
the rest of the world will add to that “nation-wide army” of investors. But for all that they will 
entering a field which they will want to know much more about than they do now. © 

The protective, informative plans which Mr. Lamont’s committee doubtless have in mind will cove: 
these points, and, it is hoped, will be sufficient to safeguard American investors from unsafe ventur: 
Great Britain, which has already surrendered to America the primacy in international finance, as the on 
greatest trader among the world’s nations, is strewn with the wrecks of fortunes that were invested i 
gold and diamond mine promotions in South Africa and Australia, and there are those still living wh 
remember how “Barney” Barnato, the South African wealth magician, led thousands of English investo: 
into a speculative Slough of Despond only to see their investments vanish into thin air, leaving behi: | 
only gilt certificates worth merely the paper they were printed upon. There was no English group oi 
bankers to protect the British investor, and he was led to slaughter. 

Foreign corporations desiring to get American capital should be and doubtless will be compelled by 
Federal law to lay all their cards on the table or present their propositions through such bankers a 
Americans have confidence in and who know how to make the proper investigations. Starting thu 
early in preparations for this influx of foreign offerings proves once more that big Americans are seein; 
big things in a big way and yet are not intending to rush in heedlessly and accept every thing that 
offered at its face value. . 

We might suggest to Mr. Lamont and his fellow bankers on the committee that they do not confin 
their plans and investigations to foreign investments, but extend the scope of their organization so that 
American promotions may be brought under their scrutiny. New securities that will be offered in the 
new era will not necessarily be exempt from such probing merely because they are American in origin. 








A TRANSCONTINENTAL ELECTRIC DREAM. 

The fact that Railroad Director-General McAdoo has 
come out in an interview and advocated warmly the 
utilization of the natural water power of the country for 
the development of electric energy to run the railroads 
wherever possible has possibly suggested to speculators 
in Wall street that a great transcontinental railroad 
combination was about to be formed by the joining to- 
gether of the New. Haven, New York Central and the St. 
Paul, and that eventually all three would be operated 
electrically by water power. 

The story carries such a degree of plausibility as to be 
at least pleasing to Wall street speculators, and they all 
point out in partial confirmation the fact that the three 
roads are each to an extent operated electrically. The 
New Haven operates its lines out of New York and along 
the Connecticut shore for quite a distance by electric 
power, and the New York Central uses electric power in- 
stead of steam to take its big trains out of the New York 
Central terminal. The New York Central also controls 
a large mileage of electric traction lines in central and 
upper New York. As for the St. Paul, its electric system 
over the mountains of the far west is several hundred miles 
in extent, and all the heavy trains are drawn over these 
mountains by electric power generated by the natural 
water power in the mountains. Plans are under way for 
extending the use of such power to other portions of the 
road. Why not link the three roads up as one and use 
electric power along the entire system? 

We fear, however, that all this is a hot weather dream 
of professional speculators who like to conjure up stories 
of this sort and make them fit into alleged plans of great 
banking interests for forming a great railroad combina- 
tion. As a matter of fact such combinations are now im- 
possible of realization, inasmuch as the Government con- 
trols all the railroads as a single entity, and combinations 
and mergers are absolutely useless in competition with the 
one great merger of all the lines that has taken place 
under the control of the Government. There is, in short, 


nothing to combine until 21 months after the war sha 
have ended. Until then the professional operators in Wal! 
street can do all the merging they want to do on pape: 
and get professionals and others to buy shares of th: 
stocks of the roads they so easily place in combination, but 
the chances are such tales will constitute only good sum 
mer reading and nothing more. 





SPECULATING IN RUSSIAN BONDS. 


Victorious advances on the Western front and the 
appearance of American troops in Vladivostock, wher: 
they will operate with Japanese and Chinese soldie: 
to aid the victorious advance of the Czecko-Slovacks, ha 
revived considerable speculation in Russian Governme! 
bonds. Under heavy buying these obligations ha 
scored quite an improvement in prices. The external 6 
have crossed 62 and the 5%s have sold as high as 
All these advances are due to confidence in our ultimat: 
victory over Germany, in which case the Allies will ho! 
the whip hand in dictating peace terms. It is right! 
assumed that these terms will embody Russia and lh: 
relations with other nations as a debtor. 

In the meanwhile this speculation in Russian oblig: 
tions feeds also upon an earlier crushing of the Bolsh« 
viki and the restoration of a conservative governmen! 
which can rely upon the moral, physical and financi: 
support of the Allies. It is not bad reasoning on tl! 
part of the speculator in taking a chance on such a favo! 
able outcome, for with the Allies in control everythin 
possible will be done to avoid repudiation of her oblig 
tions by Russia. Henceforth we may expect speculati: 
in Russian bonds to fluctuate in accordance with tl 


developments in the Far East. In the years to con 


Wall Street may also talk as familiarly about Russiar 
Chinese, Japanese and other foreign bonds as we n 
discuss Union Pacific, Atchison, Baldwin Locomoti 
United States Steel, etc. As a nation we have got int 
the center of the stage in international affairs and ar 
walking on an equal footing with others. 
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THE NORMAL INCOME TAX. 
Rates on Which the Average Citizen Will Have to Pay. 

The chief interest of the average citizen in the tax prob- 
lems being thrashed out at Washington is in the personal 
income tax. It appears that after much controversy and 
pulling and hauling between the Treasury experts and the 
Ways and Means Committee of the House, it has been 
agreed that the normal taxes, which are provided for under 
Section 210 shall be 5 per cent. upon incomes up to $4,000. 
Offsets are provided as follows: In the case of a married 
person, living with husband or wife, $2,000 exemption; 
a husband and wife living together shall have but one 
personal exemption of $2,000 against their joint income 
and if husband and wife make separate returns, the $2,000 
exemption may be credited to one or divided between them 
equally. 

The person paying a normal tax only shall not have to 
pay any tax on dividends which are taxed against the cor- 
poration paying them under the corporation income tax. 
Where the individual pays an excess income tax that part 
of the income from dividends which helps in making the 
excess income, is taxable. There is also no tax on income 
derived from Government bonds, state, territory, or po- 
litical sub-division (i. e., city, town or village) obligations, 
up to and including $4,000. 

There is to be, as in the case of the 1917 Act, a further 
eemption of $200 for each dependent child up to the age 
of 18 years. 

The single person will be entitled to $1,000 exemption 
up to $4,000 and pay 5 per cent. the same as the married 
person. After the income goes beyond $4,000, the schedule 
of additional taxation will be as follows: 

Income. Per cent. 


$5,000 to errr re rer eee ee ee 
7,500 to 10,000 ..... 


10,000 to iS Peres Re ee ir ee are ray es 10 
15,000 to is cident Wiel kh aed Sede a ehee a ee eee 15 
20,000 to Pe PC oe ee ee ee eae 20 
30,000 to EY nad. oa wrea-e4-nan emcee ae eneeers oc ene aaee 2 
40,000 to SIN ip is er barns wk Ae alin ial KI a tars aoe As katie 30 
50,000 to RE Siva aadw Re eaieee Lanuediad suber tbe tebe eg heat 40 
60,000 to CE c46 hos ew aie ees eee eres pa eeiieon ee 
70,000 to 80,000 RP ee ee ae ee ee 47 
80,000 to SD 6 wih bb6ak dnb heii hhh dt Aaedde ha waka aed 48 
90,000 to 100,000 ........ Re ee weer er EN ee 49 
I 8 is aoa a eR ME dna, ew ete Ee 50 
no: 5 ane... dse un 9 ere meena bo ie hig des adie al ee ee 55 
ois cad oo CR Aa ake ale oe ed mere 60 
Rs a eke iw a are bib ae teia SP ces oh a a 65 
SE ID 6 kno b.iseb vesnesnecenewar i ardha aria eoeceate ai eed 70 
I igo hd c.d ona cuvin dre pcarerendaia kee etp avedkhue hii ed A a 75 


Let not the reader make the mistake of taking these 
figures as final. They will probably be accepted by the 
House practically as the Committee reports them, though 
there is no positive assurance that some radical amend- 
ments will not be adopted. The Senate, which is more or 
less jealous of the House, will possibly endeavor to make 
distinct changes, but they will be, if anything, in the sur- 
taxes on large incomes and it is probable the normal in- 
come tax as here outlined will be the final word from Con- 
gress. The taxes under this bill will be against 1918 in- 
comes and be payable next year. The three-installment 
plan, instead of payment of the tax in one lump sum is 
likely to be adopted. 


STABILIZING THE OIL INDUSTRY. 

With oil a dominant essential, Government agencies 
are doing everything to stimulate its production in such 
a degree that not even the smallest producer or refiner 
can find cause for complaint with the agreement entered 
into between the National Petroleum War Service Com- 
mittee and the Fuel Administration. In this agreement 
maximum premiums for oil of various grades in the fields 
throughout the country are provided for and proper safe- 
guards are furnished to prevent any radical price changes 
for gasoline and other oil products to consumers. This 
arrangement has met with the favor of the chief factors 
in the oil industry. As for the Government, it recog- 
nizes the necessity for a liberal arrangement as an in- 
centive for further development of new oil producing 
properties and fields for the consumption demand for 
oil as motive power for motor trucks, hydroplanes, 
aeroplanes, motor cars, steamships and even railroads is 
so large that the present production, large as it is, does 
not keep up with the demand. 








Municipal Bonds 


Yielding 
44% to 6% 





List on Request 


Sidney Spitzer & Co. 
115 Broadway, New York 




















LIGGETT & DREXEL 


Members New York Steck Exchange 


Conservative Investments 


61 Broadway—New York 
Philadelphia — Buffalo 


Boston —_— 








C. F. Childs & Co. 
Chicago-New York 


Specialists 
UNITED STATES GOVERNMENT BONDS 
All “‘Liberty”’ Issues 











SMITH & (FALLATIN, 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 











Exempt from all Federal Income Taxes 


$200,000 
City of Galveston, Texas 


5% Improvement and Refun¢Ing Bonds 


April 1, 1916 


oe 1 ee ase 


Due Serially 


National City Bank, New York. 
Eligible to secure Postal Savings Deposits. 
Descriptive circular upon request. 


Price 100 and Interest, Yielding 5% 
HORNBLOWER & WEEKS 


42 Broadway, New York 


Boston Chicago Detroit Providence 








Principal and Semi-Annual interest payable at the 
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Portland, Me. 
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AM. MALTING LIQUIDATION PROSPECTS. = 


According to the committee which has undertaken to 


bring about a liquidation of the American Malting Co. 


affairs, more than 60 per cent. of the preferred stock 





necessary for legal authorization of this purpose has Securities 
been deposited. But of this 60 per cent. a large part 

comes from large stockholders who favor a_ speedy 

liquidation. So do the small stockholders, but they are OU can buy from us short term obliga- 
reluctant to deposit their stock, because they do not know tions of the Pennsylvania Railroad to 
anything about what they are likely to receive for their yield more than six per cent. 

stock. On that subject nothing has been said, but the Our current offerings include the notes of 
committee tells them that the company is under a great several other leading railroads, of some of 
expense which is likely to cost the preferred stock- our foremost industrial corporations, and of 


holders dear if there is much delay in liquidating the 


' the strongest foreign governments. ‘The 
company, since fixed charges and overhead expense now 


constitute a erent draia. yields range up to well over seven per cent. 
There has been some talk that the Distillers Securities Send for Circular W-177 

Corporation may be the likely purchaser, as it might 
turn the malting plants over for the manufacture of e 

denatured alcohol. It is probable that if the small pre- The National City 
ferred stockholders could know just about what they 

might get for their stock and how much it would cost Company 
to bring about the liquidation, they would hasten to 


send in their stocks and assent to the windup of the poe Correspondent Offices in 30 Cities 


Short Term Notes Acceptances 











corporation's affairs. 
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Short Time Bonds and Notes 
Yielding 6 to 8'4 Per Gent 


Present conditions have resulted in a great deal of short-term 
financing because many governments, municipalities and cor- 
porations needing funds are unwilling to pay present high 
rates of interest over a long period. Rather than issue bonds 
maturing in twenty to thirty years they sell securities which 
mature in one to five years. 


This gives the investor who has money available for a short 
period an exceptional opportunity to get sound security 
coupled with a high rate of interest. 


We have a special list of “short time” securities yielding from 
6 to 814 per cent., which we recommend for conservative in- 
vestment. We shall be glad to send you this list if you are 
interested. 

Ask for List No. 68 


Harris, Forbes & Company 
Pine Street, Corner William, New York 























August 26, 1918 THE FINANCIAL WORLD 7 














SVTILITIES. a | 


Lcladll 


MUNICIPAL OPERATION IN CHICAGO. 


Proposal to Allow Securities a Certain Percentage of 
Returns Passed by City Council. 


Les 
1 











A half-breed scheme of municipal operation of the sur- 
face and elevated street car lines without the municipality 
owning them, has been passed by the City Council of 
Chicago. The ordinance, to be in effect, must be en- 
dorsed by the public at a referndum in November. It was 
passed over the mayor’s veto. Terms of the ordinance pro- 
vide for the turning over of the properties to a Board of 
Nine Trustees, that the lines shall cease to be operated 
at a profit and service to be furnished to the public at 
cost. The securities of the companies going into the 
scheme are to be allowed an average interest return of 
6.2 per cent. until 1932 and 5.8 per cent. after that, or 
an average of 5.96 per cent. for a thirty-year period. 

The scheme has been the subject of bitter controversy, 
being defended and assailed with equal fierceness. The 
matter has been complicated by several indictments 
against Councilmen who are accused by the District At- 
torney of having accepted bribes of from $3,000 to $5,000 
each to vote for the ordinance. The press and public 
will now doubtless examine further into the arrange- 
ment and see who it is that was so much interested in 
the passage of the ordinance that they were willing to 
pay big sums for votes. 

A wave of municipal ownership sentiment has been 
sweeping over the Middle West and taking various forms. 
In Chicago, Milwaukee, Cleveland, Grand Rapids, Detroit, 
Indianapolis and elsewhere the mayors of these places 
have been seen flirting from time to time with municipal 
ownership, and a part of the press, particularly that 
part of it dominated by W. R. Hearst, has been booming 
public ownership. It is altogether likely that if the 
financial interests that have backed these corporations 
for years could get an agreement for the payment of an 
average of 6 per cent. return on their investment they 
would be glad to sell out and enter other fields. If the 
big cities are ever to get municipal ownership of public 
utilties it will come about through evolution, with a 
slow and careful trial of intermediate, semi-ownership 
test schemes, such as this Chicago plan, and not through 
a quick revolutionary change. There are too many priv- 
ate interests and investments acting as obstacles. 





BUFFALO DEFEATS 6c. FARE. 
The voters of Buffalo, by a vote of 35,000 to 7,000, last 
veek voted down the City Council’s ordinance which 
ould have permitted the street railways to charge a 
x-cent fare. This fare had been urged in the Council 
the only means of averting a receivership for the In- 
ternational Railway Co. The reference of the six-cent 
ire matter to the people was compelled by the Commis- 
ion charter. The employees of the company recently 
eceived a wage increase, which, it is said, will now be 
brogated by the company. A strike of the motormen 
nd conductors is threatened. 
Other cities have fared better than Buffalo, whose 
roubles have only just begun, as voting down the fare 
nerease settles nothing unless the people have some 
emedy for the deficits which the present conditions are 
ssuring to the company. Boston and Pittsburg, as well 
some smaller cities, have adopted a seven-cent fare, 
vhile St. Louis, Kansas City, Portland, Ore., New Haven, 
onn., Seranton, Pa., Wilkesbarre, Hartford, Fall River, 
Lynn, New Bedford and Lowell have accepted six-cent 
ire ordinances or regulations adopted by mutual agree- 
ent. Most of these advances are for the duration of 
le war. 


Short-Term Notes 
Long-Term Bonds 


Which Do You Prefer? 


Send for our Letter No. 1551 which mentions several attrac- 
tive issues of Short-Term Notes and Long-Term Bonds. 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 























Advice to Investors 


Purchase your securities through responsible 
dealers, who have proper facilities for investi- 
gations and a reputation to maintain for reliable 
advice. 


K. N. & K. are always posted on general mar- 
ket conditions, and their views are at the dis- 
posal of investors through their monthly review 
of 


“The Investment Situation.” 
Write for Pamphlet B. G. 


Knauth -Nachod & Kuhue 


Members of New York Stock Exchange 
Equitable Building, New York 














W. G. SOUDERS & CO. 
INVESTMENT BONDS 


DETROIT MILWAUKEE 
208 South La Salle Street 


CHICAGO 








ESTABLISHED 1893 


MORRIS BROTHERS CO. 


Municipal and Corporation Bonds 
TAX FREE SECURITIES FOR NEW YORK and PENNSYLVANIA 


Full Partieulars on Request 





1421 Chestnut Street, Philadelphia, Pa. 














H. F. McCONNELL & CO. 


MEMBERS 
New York Stock Ezchange 


25 Pine Street Tel. 6064 John New Yerk 




















FFOR convenient method of purchasing ODD 
LOTS of stocks, send for booklet Y-32 


‘Pyattsborne & pee 


Members N. Y. Stock Exchange 
7 Wall Street Telephone 4590 Re-tor 





























Bertron, Griscom & Co.. Ine. 
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INVESTMENT | 
SECURITIES 


40 Wall Street Land Title Building 











NEW YORK PHILADELPHIA 
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Hoard in Wall Sreet 


Dy the Saunterer 


A Federal Farm Bank bond in the denomination of $25 
and bearing has appeared in Wall street. It 
is issued by the Seattle, Washington, Federal Farm bank 
and sells around 103 to 104, or about one point above the 
The bonds are very neat in 
interest pay- 


5 per cent. 


bonds of higher denomination. 
appearance, have coupons for semi-annual 
ments and ought to prove attractive to the small investor. 
They are probably issued to fit some special investment 
need in the Pacific Coast states, as there has been no spe- 


cial demand in the East for bonds of such low denomina- 


tion. 
x * * 
Wall Street is wondering whether there will be a re- 
vival of the various schemes that were resorted to in the 
Third Liberty Loan campaign for the sale of Liberty 


3onds when the Fourth Loan campaign gets under way. 
“drawings” and “chances” and all sorts of de- 
last May, in which the 
was always present. One could take a 
Liberty Bond by drawing a number from 1 to 100 and pay- 
ing in cents the number on the slip drawn, or he could 
put up $500 on a “ to win $75,000 to $100,000 in 
Liberty a drawing. Rich Stock Exchange men 
or bankers were the patrons of this last form of gamble, 
There is a belief, that amounts almost 
to a conviction in the financial district, that with as large 
as $6,000,000,000 in Liberty Bonds in the fourth 
incentive 


There were 
element of chance 


on a $50 


vices utilized 
“chance” 


chance” 


Sonds in 
for gamble it was. 


a fioation 
campaign, there will be greater than ever to 
encourage all sorts of plans for selling bonds and the 
more speculative it is the better it will take. 

* * * 

At present in various sections in Wall Street there is 
interest in the scheme of buying numbers which give one 
chance to draw War Savings Stamps. At one sales stand 
in the Produce Exchange Building over $18,000 worth of 
War Stamps have been raffled or chanced off in this way. 
The plan is followed also in many large offices, where 
“War The Government 
winks at these means of selling stamps, but it has 
veloped a perfect mania among some of the young men 
and boys employed in the financial district who fre- 
quently take a large part of their weekly salary and plunge 
by buying a dozen or more numbers in a drawing. One 
youth who had a prolonged streak of luck, won $1,500 
worth of War Savings Stamps by this method. He was 
finally requested to limit his purchases or quit altogether. 
The next time he took only 


Saving Societies” are organized. 


de- 


two chances in two drawings 
and won both of them. 
x * * 
A bet of $1,000 even money was laid in Wall Street re- 
cently that the U. S. Steel 
change in its dividend rate 


would make no 
June, 1919. The man 
rate would not be 
turbed, thinking he had taken too long chances and might 
told his the had made. The 
broker suggested that as a hedge 100 shares of Steel com- 
mon arguing that if the dividends were cut 
the would off- 
setting The broker’s customer 
did selling the stock “short” at 112. 
If the dividend is continued and the dividend paid right 
along till next June 
offset his 


Corporation 
before 
who wagered that the 17 per cent. dis- 


lose, broker of wager he 


be sold “short,” 
Steel 

the 
as he 


shares most certainly decline, thus 


$1,000 bet. 
was advised, 


loss of the 


and the stock goes up, the better can 


loss on the “short” side by winning the bet. 


At the same time the whole transaction practically amounts 
to making no wager at 
the bet is being 
feet.” 


all and the timid man who made 


railed at by his friends for getting “cold 


7 7 +” 

The report of Banker George F. Baker's prediction that 
the war would be over by December next, has attracted 
general attention in Wall Street. The events of the last 
week have brought many people over to Mr. Baker's view. 
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LONG TERM BONDS DISPLACED. 

The only department of the investment market that 
shows any special activity at this time is the market for 
short term investments. One to five year offerings on a 
basis of return of better than 7 per cent. are proving most 
attractive to holders of surplus funds, and they are em- 
bracing the opportunity readily, and the long term bond 
market is suffering from some neglect in consequence. 
[he market for notes is found, as with previous issues, 
among investors of moderate means. The wealthy 
people, so called, are shrinking more and more from the 
market for securities whose income is or will be taxable 
to a higher degree than ever before when the new legis- 
lation becomes effective. 

The buying of tax exempt securities is becoming more 
concentrated, as the list of available issues is narrowed 
down to the first issue of tax-free Liberty 3% per cents. 
These bonds have been making new high record prices 
daily because the lawmakers at Washington insist on 
applying the heavy hand of taxation to the income from 
municipal obligations which have been hitherto generally 
accepted as entitled to freedom from any exactions. At 
the same time high class municipal bonds have reacted 
and while a few dealers here and there are adopting an 
optimistic attitude and buying municipal bonds, the ma- 
jority are holding aloof, and deals for purchases of such 
bonds have been deferred pending the final outcome of 
the problem at Washington. New York City 4%s, all 
issues, are now selling two to three points below recent 
prices, and are below par. 

The general market for bonds is a trifle easier. The 
previous week’s gain was nearly all lost last week, and the 
foreign issues listed here which surged forward with such 
vigor, have halted in their advance, but there has been no 
reaction, and further improvement in the situation on the 
war front is believed to be only preliminary to a further 
rise in all these issues. Many dealers and bond authori- 
ties believe they have been selling for a long time below 
their real values. Railway and industrial bonds continue 
firm but dull, 





CAN LIBERTY BONDS BE STABILIZED? 
Many Suggestions, Including the Workable Canadian Plan, 
But Conditions Here Are Unique and Difficult. 

The Fourth Liberty Loan campaign, the biggest job 
yet in that line, is almost at hand and yet it finds all 
the issues of the previous Liberty Bonds with the excep- 
tion of the tax-free 3%s, well below par and selling on 
a 4.60 to 4.70 per cent. basis. The Fourth Loan bonds 
are to carry the same rate of interest as the Third Liberty 
Bonds, 4% per cent., and the American people are asked 
to take them at par, when the present issue of 414s may 
be bought in the open market at more than $4 per $100 

below par. 

This is an anomalous situation and one that has given 
financial experts considerable thought. Some of them 
have considered that it will be a pre-requisite to the suc- 
cess of the Fourth Loan that the market must be braced 
up for all the issues, especially the 4%4s, but how to 
accomplish such a task, with about $10,000,000,000 Libertys 
outstanding, is a problem. The Treasury Department is 
authorized to buy Liberty Bonds for the Sinking Fund 
and it according to the best information, 
but never at any time has this buying been done for 
the purpose of advancing the market. Such buying, at 
any rate, has never had any appreciable effect on the 
market, one way or the other. 

Some authorities have thought the Canadian plan would 
do the trick if followed on this side of the border. The 


has done so, 
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Canadian plan gives over the market for the bonds into 
the hands of a body of bankers and dealers and pays 
them a commission on sales. This encourages bond 
dealers to push the sale of Canadian Victory Bonds and 
the result is that the Victory Bonds are now well above 
par, although they were offered at 98.66 to the public. 

Inquiry by a representative of The Financial World as 
to the feasibility of this plan if applied here, disclosed 
may obstacles. The Canadian bonds .are comparatively 
limited in volume compared with the tremendous mass 
of Liberty Bonds in the United States, and financial 
experts say the scheme would not be at all effective here. 
The truth is opinion seems to be general that efforts to 
regulate Liberty Bond prices in the United States would 
prove abortive and the market must be left to itself. 
The discount on Liberty Bonds now prevailing is due to 
what dealers in bonds describe as a defect in the financial 
education of the people of the United States in that the 
great majority fail utterly to regard it as a duty to keep 
their Liberty Bonds when bought if the keeping of them 
interferes with plans for obtaining cash or going into 
some other venture. The public has not yet been edu- 
cated, as a mass, to hold Liberty Bonds as something to 
be cherished for the country’s sake and from motives of 
patriotism and until that viewpoint changes we shall 
probably witness the spectacle, from time to time, of 
people coming to Wall Street to sell their Liberty Bonds 
for cash that they may invest the money in something 
else that promises a larger income return. It is that 
which keeps the price of Liberty Bonds down below their 
issue price and which doubtless will prove a stumbling 
block in the way of any future plans for bracing up the 
market. 


WORLD’S LARGEST INSURANCE COMPANY. 

Some conception of the magnitude of the Government’s 
business in war insurance risks may be gained from 
some of the details made public by the officials in charge. 
Since the act was passed by Congress for the protection 
of dependents of our soldiers, 3,339,450 applications have 
been passed upon, at the rate of about 18,000 a day. To 
attend to all this work now requires the services of 
10,000 employees, of whom 3,000 work at night. This 
whole force keeps about 4,500 typewriters busy. Twelve 
buildings are needed to carry on the work. More than 
$27,000,000,000 insurance is on the Government books and 
the average insurance carried is $8,578. 

But this is only the beginning, as the business will 
be materially augmented by the results of the new draft. 
Thus the Government now operates the largest insur- 
ance business in the world. It is the Nation’s bounden 
duty to see to it that no soldier is harrassed by the 
thought of any vicissitudes that might befall his family 
should he be called upon to make the supreme sacrifice 
or be disabled and rendered helpless to support his 
loved ones. 





INVESTMENT BANKERS’ ASSOCIATION SLATE. 

The Nominating Committee of the I. B. A. A., consist- 
ing of R. L. Morris, S. C. Richmond, J. A. Prescott, W. 
H. Wade, and R. C. Osgood, has reported the following 
names to be presented at the annual election to be held 
at the forthcoming convention in St. Louis on Nov. 18, 
19 and 20: 


President, William G. Baker, Jr., Baker, Watts & C i ; 
vice-presidents, John E. Oldham, Merrill, Oldhant & hg 4 
George W. Hodges, Remick, Hodges & Go., New York; Lewis H. 
Parsons, Graham, Parsons & Co., Philadelphia; J. Sheppard Smith, 
Mississippi Valley Trust Co., St. " Louis ; Charles H. Schweppe, Lee 
Higginson & Co., Chicago: secretary; Frederick R. Fenton, Chi. 
oago; treasurer, Richard L. Morris, Kean, Taylor & Co., New York: 
board of governors, terms expiring 1921, "Arthur M. Anderson, J Pp. 
Morgan & Co., New York; Harold Stanley, Guaranty Trust Co. “New 
York: George G. Olmstead. A. B. Leach & Co., Chicago: Benjamin 
P. Taylor, Taylor, Ewart & Co., Chicago: Henry C. Quarles, 
Second War Savings Bank, Milwaukee; Gordon Reis. Se asongood & 
Mayer, Cincinnati; R. S. Hecht, Hibernia Bank and Trust Co., New 
Orleans ; Wallace B. Donham, Old Colony Trust Co., Boston; term 
expiring 1920, R. K. Cassatt, Cassatt & Co., Philadel Iphia : term ex- 
piring 1919, Philip W. Dalton, Coffin & Burr, Boston: James 
Jenkins {succeeding J. Sheppard Smith, promoted to vice-presi- 
dent), E. H. Rollins & Sons, San Francisco; Walter Janney (suc- 
ceeding Le wis H. Parsons, promoted to vice-president), Mont- 
gomery & Co., Philadelphia: Warren S. Hayden (ex-officio as retir- 
ing president), Hayden, Miller & Co., Cleveland. ; 


Many of the investment problems raised by the war will 
be discussed at the Convention. 
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MEXICAN PETROLEUM’S PATRIOTIC REPORT. 
Stockholders Are Told by President Doheny That They 
Have Made Unusual Sacrifices to Help Win the War. 
Usually an annual report of a corporation is a matter 
of fact document, containing in detail the figures relat- 
ing to operations and supplemented by a cold statement 
which only stockholders can find 
iny interest. But the war has so enthused our corpora- 
tion heads that they use the opportunity given them 
nce a year to mix in with their reports their patriotic 
entiments. Some of these outbursts indicate that states- 
manship lost some valuable timber when the large af- 

fairs of business conscripted their authors. 

At several points in the annual report of the Pan- 
American Petroleum & Transport Co., and its subsidiary, 
the Mexican Petroleum Co., are patriotic utterances 
and stories told by President Doheny, who points out 
what sacrifices stockholders have made to help win the 
war. Shareholders are with their president, who closes 
his annual report by saying the company’s management 
is optimistic regarding the future and that 


y some official in 


“it believes in the early coming of peace, with complete victory to 
the arms of the United States and its Allies, the return of all of its 
ships to the service of your companies, a more rapid increase in 
the demands for petroleum in peace than in war, the restoration of 
a normal condition of industry, both in the United States and Mexico, 
all of which should combine to bring about the development of a 
larger percentage of the potentialities of your proposition?’ 


This is a reasonable prospect to look forward to, as 
the company is in possession of a very valuable oil 
producing property. One of its wells alone, the “Cerro 
Azul, No. 4,” yields 10,000,000 barrels of oil annually 
and could increase its output, if pipe line facilities were 
avaliable, to several million barrels per month. The 
company last year disposed of more than 17,000,000 barrels 
of oil. But if the stockholders have not received divi- 
dends commensurate with the business the company is 
handling it is due to the war. Mr. Doheny says: 

“In this great emergency, when the struggle not only for national 
existence but for civilization itself, is being carried on against a 
most ruthless and powerful foe, no citizen or business concern does 
its full duty unless it does all that is possible for it to do. The 


consciousness that your companies have not been backward in this 
respect should bring to you great satisfaction.” 


One of these sacrifices consisted of having to forego 
penalties on the delays in completing ships the company 
ordered, amounting alone to more than $850,000. Added 
to this were excess charges on five ships of $1,555,000, 
rr altogether $2,400,000, which had to come out of earn- 
ings and which may be considered a voluntary contribu- 
tion by the stockholders to the war, in addition to the 
share their companies paid in war profit taxes. 

There is no question but that the Pan-American 


Petroleum Co. shareholders will approve and admire 
their president’s patriotic utterances and abide with 
patience until the war is over for the real era of the 


levelopment of their enterprises to their maximum po- 
tentialities. 


PENNSYLVANIA UTILITIES MAKE GAINS. 


The comparative statement of the operating income of 





the Pennsylvania Utilities system for July and seven 
months follows: 

1918. 1917. ———Increase——, 

otal operating revenues......$128,190 $88,238 $29,952 45.30% 

perating expenses & taxes... 93,557 81,171 12,386 15.384 

perating income .......... . $34,633 $7,067 $27,566 390.107 

SEVEN MONTHS ENDED JULY 31. 

1918. 1917. ————Increase——Y, 

otal operating revenues...... $884,719 $647,509 6.607 

perating expenses & taxes... 660,617 5.907 

perating income .. $224,102 $122,827 $101,275 62.40 


NATIONAL CONDUIT HAS ANOTHER DEFICIT. 
If progress is denoted by a reduction in deficit, then 
he quarter ending June 30 last, for the National Con- 
luit & Cable Co., shows some improvement for the deficit, 
fter net sales was cut from $394,468 for the first quarter 
to $102,055 for the The stock of the 
pany has been a speculative disappointment. One 
trouble the company has is the failure to grow up to the 
onsiderable increase in its capital, which does not al- 
The company’s 


second quarter. 


vays come so fast as capital addition. 
ross business is not so bad, for net sales for the second 


uarter reached $4,142,838. 
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PROBLEMS RAISED BY NEW MAN-POWER ACT. 
By Louis Guenther. 

How will business adjust itself to the further unsettle- 
ment to industry that is expected to arise from the 
enactment of the new draft act by Congress? It will 
soon become a law, for the solons at Washington are 
the bill the urgent request of 
Wilson. 


hurrying through at 


President 
* * * 

But the answer is that we shall find a way, just as we 
have discovered a solution for all the other problems 
which the war has brought, but not without sacrifice. 
The people have made up their minds to bear sacrifices, 
but that does not prevent considering how the country 
may master the new burdens. 

+ + * 

Under the new draft act, boys from eighteen to men 
who are in their forty-fifth year, will be asked to reg- 
ister, and where physically fit hold themselves in readi- 


ness to instant call into the service of the Government. 
x * x 

This will involve at least thirteen million of our men 

of the ages fixed in the act. This means the greater 


part of the country’s productive man power, for boys 
under little at skilled labor and men 
above the ages of forty-five are no longer representative 


eighteen can do 


of virile man power and productive labor. 
+ * * 


this probable withdrawal from labor 


part of 


Contemplating 
of such a great the productive energy of the 
country, the business world is puzzled, and properly so, 
for it has already had a taste of some of the difficulties 
resulting from the first draft, which involved only about 
a sixth of the number of men of the new draft. 

se 6 @ 

But even this smaller call of man power has had its 
effect upon the 
workers, the necessity for having to drill in inexperienced 
the much 
wages—as labor is in a position to command a 


return the 


business, as is seen in shortage of 


help, and inevitable consequence—very in- 


creased 
becomes. 


larger scarcer it 





I was talking with a woolen manufacture who is en- 
gaged entirely upon war contracts and asked him how 
he was getting along. He had all the business he could 
handle, he said, but he could not get the help, with the 
result that his plant is working but sixty per cent. oi 
its capacity. 

* + « 

Another man with whom I talked was engaged in the 
book binding business. He was also in the position of 
the woolen manufacturer, only worse off, for he said 
he could not get any more help and if the condition 
continued he was afraid he would have to close down. 

Se 

These two illustrations are but symptomatic of the 
general shortage of labor existing under the operation 
of the first draft. What will it be after the second draft? 

* * * 

Women may in large measure fill the places of the men 
who must answer the call of their country, but before 
they can perform their Work efficiently they will have 
to acquire the necessary experience, and all this will 
require time. 

* * 2 

As time, especially in periods of war, is a most essential 
factor, considerable wastage might ensue before the 
army of women could be worked into the places the 
men would have vacated. 

*x* * * 

But the greater problem to our industries will be a 
further increase in cost of labor. This burden will fall 
indirectly upon the consuming public. 

* * * 

The importance of this problem must not be lost sight 
of by the Government, which should prepare itself to 
commandeer the Nation’s entire working force, so that 
industry may not be disturbed or disjointed. 

* * * 

For were a dislocation of industry brought about it 
could not help but reduce the speed of our war prepara- 
tions in many directions. Business cannot be paralyzed, 
for then it cannot function, and war profit taxes would 
shrink away. 

* * * ; 
Secretary Baker has some knowledge of 
these pending difficulties, for he has said in an inter- 
view that the Government will exercise great caution 
in the withdrawal from industry of this new army for 
purposes of war. 


Evidently 


x* * * 


Boys of eighteen are not expected to be called until 
the very last, while the men over thirty-six will be kept 
in reserve. But that in itself is not a solution, for 
men who are under orders to report are not inclined to 
engage in permanent occupations while the uncertainty 
hangs over them. 

ee ~ 
It is advisable that Congress put this draft. bill 
through, for then Uncle Sam will have the machinery 
at his command to call as many men to the colors as 
the exigencies of war demand, but it is also advisable 
to handle this power in a way to least disturb business 
and industry. 
* * * 

And such men as the Government does not need for 
actual service at the front it should summon to the 
industrial army and have power to put them to work 
where labor is scarce and where their special fitness 
would result in giving to the country the most efficient 
service, 

x * + 

And in the meantime the Government should also ar- 
range for installation of female labor to fill men’s places 
This can be gradually effected, so that as men ar 
withdrawn for the battlefield other hands will be readv 
to take up their work. 

* * x 


And the women will be only too grateful for the 
opportunity to do something for the Nation. 
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GOLD CRISIS HITS CRIPPLE CREEK. 
Railroad Passes Common Stock Dividend Because War 
Restricts Gold Mining. 

The Cripple Creek, Colo. gold mining district is in a 
bad way owing to the fact that it costs about $30 an 
Government pays only 
The 
yrought this situation about, the cost of labor, blasting 
cwder and all other items entering into the production 
f gold having increased vastly. The Cripple Creek 
Central Railroad, which depends almost wholly on the 
sold mining industry for its existence, has been forced 
to suspend its common stock dividend of 1% per 
for the quarter which would ordinarily be due on Sep- 
tember 1 next. Possibly the preferred dividend of 4 per 
cent. per annum will have to be passed also later, unless 
Congress affords some relief. There is general depres- 

sion of business at Cripple Creek. 

The Cripple Creek Central was quite prosperous until 
the United States entered the war and the gold mining 
industry began to wane. In 1916 the company paid an 
extra dividend of 10 per cent. and it has earned a sub- 
stantial surplus over dividends ever since. It has suf- 
ficient money in the treasury to pay the common dividend 
September 1, but it doesn’t purpose doing so and will 
keep its cash for emergencies. The conditions at Cripple 
Creek are almost exactly duplicated in other gold mining 
camps, and the situation has become so acute the mine 
owners are petitioning Congress to grant a bonus or 
subsidy of $10 an ounce in order that the production of 
gold may be continued at the normal rate. The situa- 
tion will be called forcibly to the attention of Congress 
shortly. 


yunce to mine gold, while the 


$20.57 an ounce for the precious metal. war has 


cent. 





SEVEN PER CENT. FIRST MORTGAGE BOND. 

There has been only a little lull in the offering of new 
bonds or notes bearing 7 per cent., and last week saw 
another flotation of this class successfully launched in the 
announcement of the offering of $3,750,000 first mortgage 
7 per cent. serial convertible gold bonds of the Amalga- 
mated Sugar Co., one of the biggest of the beet sugar 
manufacturing companies in the west, at prices to yield 
from 7.50 per cent. to 8 per cent., according to maturity 
Stuart & Co., of Chicago and New York, head 
the underwriting syndicate of bankers and they report 


Halsey 
the bonds all sold in the first few days after the bonds 
Straight first 
giving such a yield are none too plentiful. 

The Amalgamated Sugar Co. has its headquarters at Og- 
den, Utah, and has been in operation for four years when it 
succeeded to the beet sugar producing interests of the 
ate David Eccles, who constructed the first two plants 


vere offered. mortgage bond offerings 


of his company in 1898. The company now has eight big 
factories in Utah and Idaho, and in 1917 the output was in 
excess of 939,000 bags, or approximately 94,000,000 pounds 
f sugar. The production this year is figured at 120,000,- 
000 pounds of refined sugar. The company has contracts 
vith 4,500 individual beet growers in Utah and Idaho, rep- 
esenting about 47,000 acres of sugar beets, which are all 
frown upon irrigated land, where the water supply is 
ssured. 

Vice-President Eccles, writing to the underwriting bank- 
rs, states that the net earnings applicable to interest 
harges for the year ended Feb. 28 last, after all deduc- 
tions, including reserves for excess profits taxes, were $1,- 
423,461, while the annual interest charge on the new bonds 
vill be only $262,500, and average annual net profits ap- 
plicable to interest charges in the last three fiscal years 
vere $2,156,414. 


erties 


The bonds are a first mortgage on prop- 
estimated at a value by 
ankers at over $10,000,000 


the appraisers for the 
The proceeds of the sale of 
he bonds are being used to reduce current liabilities. so 
hat the indebtedness of the company is not increased. The 

nds are due $750,000 annually, beginning Aug 1, 1919, to 
1923 inclusive. The company pays the Federal Income tax 
ip to 4 per cent., which is the present normal rate. The 

nds are convertible, after Sept. 15, 1918, into the 8 per 
ent. cumulative preferred stock. 
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We offer a limited amount of high grade short term 
notes of the following companies: 


Louisville Gas & Electric Company 
Oklahoma Gas & Electric Company 
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Each of these companies is under Byllesby manage- 
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In The Land of Fairy Finance 





INFLATED OIL ROYALTIES. 


A Tremendous Production Necessary to Make Good the 
Claims of Chicago Promoters. 

Quite a large business has been developed in the sale 
of oil royalties as a result of the unusual good luck that 
has come to some speculators who acquired fractional 
royalties in the Shumway Oil lease, but in the purchase 
of them the public should exercise the greatest prudence, 
otherwise it is likely to discover it has paid such an in- 
flated price as to make the investment very unprofit- 
able. An instance of this is to be found in the proposi- 
tion made by the Smith-Martin Co., of Chicago, to sell 
units in the Cardey-Cleveland Royalties and the Cardey 
Royalties on the basis of $110 for the first named and 
$100 on the second mentioned. 

The firm claims royalty is 
proximately 20 per cent. on each $100. 
investor in oil royalties will shop around he will secure 
quotations indicating that these units can be bought at 
considerably cheaper prices. We have the price sheet 
of the American Petroleum Co., of Wichita, Kan., offer- 
ing the same units in the Cardey Royalties for $41 per 
$100 and $46 per $100 for the Cardey Cleveland, which is 
more than 50 per cent. less than the price asked by the 
Chicago concern. The Financial World is also informed 
by a Kansas City subscriber that each of these royalties 
consists of one-twelfth of the one-eighth of 120 acres, 
and they are being sold on a valuation where this whole 
acreage would have to produce $33,000,000 in oil before 
the buyers of the royalties could even emerge whole. 
Our correspondent also claims that, based on flush pro- 
duction, these royalties might yield 20 per cent., though 
dividends to date do not justify this claim. But when the 
production settles down, as it usually does within three 
to six months after a well has been brought in, they will 
yield nothing like the estimated amount. “In fact,” says 
our correspondent, “the history of Butler Co., in which 
Cardey is located, is that the wells do not produce more 
than ten per cent. the second year what they do the first 


now earning 
However, if the 


each ap- 


year. 
White’s Opinion of Rice. 
Trumbull White was testifying in the libel case of Mr. 
He was asked 


by Mr. Guenther’s counsel what his opinion was of George 


Louis Guenther against the Ridgway Co. 


Graham Rice, and this is his answer under oath: 

“In the course of months of investigation I spent many 
Rice continuing the investi- 
gations which familiarized me his reputation and 
those investigations and the contact with Mr. Rice, which 


hours, many days with Mr 
with 
I shared, study and association with him, convinced me 
that his character was high and that his reputation did not 
What I did was to spend a great 
deal of time, many hours, many days, intimately with Mr. 
that result of 


represent his character. 


Rice and coming to determination as the 
that 

It is to be assumed that any individual who aspires to 
the dollar must have such views, and as Mr. White was 
on Mr 


may judge the reason for his laudation. 


contact.” 


Rice’s pay roll to the extent of $250 a week, one 
If there is any 
redeeming feature in this testimony, it is that the author 
of it feels he is at least earning his pay. 


A Cry for Help. 
Probably if the promoters of the Developers’ Oil & Re- 


fining Co., of Shreveport, La., did not admit they were 


financially up against it stockholders might have more 


confidence in their statement that the convertible notes 


now offered were as safe as a gold bond. But how can 
a person believe a security is secure when it is admitted 
that unless $2,500 is at once raised the company will lose 


all it so gallantly fought for? 
actu il 


That cry for help tells the 


condition confronted by the 


company. 


More Bunk from Texas. 

When S. C. Cox, the president of the Prudential Securi 
ties Co., left Illinois, as he had to when the Blue Sky law 
went into effect, that state had the good fortune to los¢ 
one of the country’s most audacious bunk artists, and 
unfortunate Texas acquired him. The latest letter Cox 
sends out speaks about how operations have been closed 
down in the Alvin district because he did not want t 
let other oil drillers find out that he had discovered an- 
other oil field until he started another company whic! 
could protect the new find. This means that Cox is 
launching another enterprise to provide an additional 
market for his fake stocks. He wants stockholders t 
keep it confidential, and, as it is a mimeographed lette: 
intended for general circulation, the falsity of this con 
fidential character of information is apparent. Some day 
the Texas authorities will wake up and Cox will have to 
migrate. He is always just near riches, but never gets 
there simple because he is not selling legitimate securities 
—only fakes of the worst character. 





A Midas of Clay Is Sieg. 

A bright colored, four-sheet announcement introduces 
the Midas Oil Co. stock to the Eastern public. The 
Financial World stated a few weeks ago this move was 
expected, for the Chicago fiscal agents made an announce 
ment and said the stock would be put out at 20 cents a 
However, the promoters thought differently afte: 
reading what had appeared in The Financial World, for the 
stock was kept at ten cents a share. Chas. H. Sieg & Co 
are now acting as fiscal agents. The boastful generalities 
that are the main features of this four-sheet circular in 
dicate that Sieg has lost none of his cunning in the 
preparation of literature to tempt money from investors. 

In 1910, Sieg was promoting the New South Farm & 
Home Co., a Florida land enterprise which sold swamp 
lands at $30 an acre that originally did not cost more than 
fifty cents an acre. In connection with this flotation there 
was considerable unfavorable newspaper publicity. A de 
luded investor sued for a receiver, the defunct Assets 
Realization Co. made an unfortunate loan to the company, 
and the Government indicted the promoters for operatire 
a fraud. Until Sieg reappeared as promoter of the Midas 
Oil he had kept in the background. It is quite certain that 
the victims of the New South Farm & Home Co. will not 
bite at Sieg’s Midas proposition. 


share. 





Lightweight Bankers. 

What a chance have Liberty Bond holders with such 
concern like Frey, Rollow & Co., which offers to point out 
to them opportunities where they can increase their in 
comes. We have already told how an advertising agency 
had to sue them to recover payment for advertising the 
firm did through it. And now we learn of an instance 
where the firm gave a check for $200 in payment for stock, 
and the brokers who received it had to wait two weeks 
before the check could be put through and paid. The 
concern should change its narne from Frey, Rollow & Co 
to Fried, Hollow & Co., for Liberty Bond holders cer 
tainly stand in danger of being fried hollow once they get 
in their grasp. 





Sa Subscribers’ Free Advice Service 


Postage Must Accompany Each Inquiry 

The privilege is accorded subscribers of The Financial 
World to secure an expression of opinion on any investment 
in which they are interested or which they wish to make. 
There is no charge for this service, as it is this paper's desire 
to prove as helpful as possible to its subscribers. However 
this privilege is confined strictly to subscribers. Subscribers | 
may make inquiries during the term of their subseription as 
often as they desire. 

All inquiries must be in writing and addressed to Inquiry 
Department, the New York Office. 29 Broadway, and f¢/ ‘ full 
corporate name of the corporation about whose 
information is desired must be e@ipen. 

Subscribers may receive 5S. to their in- 
quiries on payment of the cost of telegram. 

POSTAGE POSITIVELY MUST BE ENCLOSED 
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JUST MISSED FORTUNE IN OIL SHARES. 

The stock of the Texas Pacific Coal & Oil Co., whose 
previous advances have been noted in The Financial 
World, has had another sensational jump and scores 
of people in Wall Street who thought they knew all about 
the inside developments but believed the stock too high 
to buy, are now ruefully surveying the fortunes they 
missed, for the stock has gone up $200 a share in the 
last ten days and is now quoted around $910 to $930 a 
share. Less than a year ago the stock was available at 
prices below $200 per share. Since then $1,000,000 in new 
stock has been sold to the lucky shareholders at par to 
the extent of one share for each four shares of old 
stock. They now have a profit of over 900 per cent. on 
their investment. 

Some parts of Texas are oil crazy once more, according 
to reports filtering through New York bankers and Stock 
Exchange members. The Texas & Pacific Coal & Oil Co., 
it is asserted, has been discovering many new and rich 
oil beds under its holdings, and the more wells brought in 
he richer the district appears to be. The exploration has 
been stimulated by the tremendous demand for oil and 
the discoveries of new oil supplies by the Texas Company, 
Houston Oil and other companies. Stories about wells 
being discovered of such marvelous richness that the 
ews is not given out because it would not be believed, 
ire current and are believed, but only a few people in 
\Vall Street have benefited by the big rise in the Texas 

oal & Oil Co. shares, owing to the general skepticism 

th which first reports were received. 





TIDEWATER OIL CO’S PROSPERITY. 


The Tidewater Oil Co. has issued its report for the first 
lf of 1918 and it shows a substantial gain in net earn- 
ngs over the very prosperous first six months of 1917. 
he total gross income was $9,049,644 and. a net revenue 

$5,673,241, after depreciation and $1,395,662 for Federal 
Var taxes. The net balance was equivalent to $17.70 
1r the six months, against $21.90 a share for the entire 
2? months of 1917. The total net gain in the period over 
1e first six months of 1917 was $677,000. The shares of 
e company have been firm but not active. 





GALENA SIGNAL OIL’S NEW PRICE LEVEL. 
fhe rapid decline in the stocks of the Galena Signal 
| Co., both common and preferred, is taken in the out- 
le market as a hint that the 12 per cent. dividend here- 
ore paid on the common will not be as secure as 
der the smaller capitalization. Only a few weeks ago 
common sold at 125, and it was up close to $150 a 
ire early in the year. Its highest price was $206 two 
rs ago. Both stocks have been quoted close to par in 
ent markets. 
Recently the company offered $8,000,000 8 per cent. pre- 
rred stock and $4,000,000 more common was 4ssued. 
e $4,000,000 common and $2,000,000 of the new preferred 
s used to acquire new properties in Texas. The new 
iperties are expected to earn about $2,000,000 net, and 
with $2,500,000 additional from the company’s old 
perties, will be sufficient to show the 8 per cent. pre- 
rred dividend earned about seven times before allow- 
es for war taxes, but after allowing most liberally for 
imposts at the highest rate, the preferred stock 
dend will probably be earned about four times. Earn- 
s of this character give 8 per cent. stocks on the 
k Exchange a strong test in the comparison. The 
lena Signal Company’s prosperity is due to a tremen- 
demand for engine and lubricating oil. 
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THE SWIFT CO. SEGREGATION PLAN. 

The favorable vote of the directors of the Swift 
Co. on the proposition to separate the company’s foreign 
and American properties and allowing shareholders to 
surrender 15 per cent. of their stock in exchange for 
shares of the foreign corporation, is likely to be accepted, 
but no shareholder is obligated to make the shift. The 
foreign properties include plants in Argentina, Uruguay, 
Brazil, Paraguay and Australia, and the foreign company 
will be known as the Compania Swift International with 
a capital of $22,500,000, divided into 1,500,000 shares of a 
par value of $15 each. For each fifteen shares of Swift 
stock surrendered 100 shares of the foreign stock will be 
given. The Swift company states that the foreign com- 
pany will pay dividends fully equal to those paid by the 
home company, which is now paying 8 per cent. per 
annum. The foreign companies paid dividends equaling 
15 per cent. It is stated that the officers and directors 
of the Swift Co. had decided to make the exchange of 
their stock on the basis announced and an acquiescence 
by the smaller shareholders is anticipated. 





SOME CITIES SERVICE PFD. LIQUIDATED. 

An otherwise colorless market for public utility stocks 
was enlivened last week by the sale of 500 to 600 shares 
of the 6 per cent. preferred stock of the Cities Service 
Co., resulting in a moderate reaction in the shares. It 
was believed the stock was sold by a western interest 
which had taken the stock in a deal for the acquisition 
by the Cities Service Co. of a western oil corporation. 
Under the contract for the sale of the property, restric- 
tions were placed on the sale of the stock, which it was 
required could only be liquidated at certain intervals. 
Such a period arrived last week. The stock was absorbed 
by leading interests and also by investors. 





STANDARD MOTOR’S ADVANCE. 

A great many speculators or investors have erroneously 
classified Standard Motors shares as securities of an auto- 
mobile company. The company does not make auto- 
mobiles, but marine, gas, and oil motors and engines. 
Hence its name. A year or more ago the stock sold as 
low as $5, and now it is three times that price. The 
company pays 6 per cent. dividends, and has paid $2 per 
share in extra dividends thus far this year. The par of 
the shares is $10. 

The company’s orders are due to the war demand, as 
prior to the war there was never any such extraordinary 
activity or profits as are now being shown. 


COMMONWEALTH POWER BOND DEPOSITS. 

Official announcement is authorized that a majority of 
the bondholders of the Commonwealth Power Railway 
& Light Co. have deposited their holdings under the plan 
for the refunding of the $8,000,000 6 per cent. issue out- 
standing and which matured on May 1 last. The War 
Finance Corporation advanced $2,400,000 to the corpora- 
tion and asked bondholders to accept a new five-year 
bond bearing 7 per cent. instead of 6 per cent. The War 
Finance Corporation ruled that its advance of $2,400,000 
was contingent on the acceptance of the new plan by at 
least 70 per cent. of the bondholders. and this require- 
ment was more than met 
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A PROMISE OF A BROADER MARKET. 

The hot summer season is about at an end and with 
the early return to Wall Street of big bankers and stock 
market operators, a period of broadening activity in the 
several interests that have 
market move- 


stock market is promised by 
heretofore previous 
ments. The one restraining factor this last week that 
has held the market in leash has been the money limita- 
tions and the expressed hope of the Federal Reserve 
Board that the banks would permit of no borrowings 
by non-essential interests, 

Whether Wall Street operations may be considered in 
the non-essential category or not is a subject for endless 
debate, but Wall Street points out that the New York 
banks are using only 7 per cent. of their available re- 
sources for carrying Wall Street accounts and that the 
restraint on speculation has been too evident all summer 
to call for any further proof that Wall Street has done 
its “bit” to money resources. 

Wall Street believes that now, however, it ought to be 
allowed to express its enthusiasm over the steady pro- 
gress the Allies are making against the enemy and 
give the stock market something of the character of a 
boom. The interests which have been urging that the 
public be encouraged have been heartened in their re- 
solve this last week by hearing of big plans among 
prominent financiers for the closer control of two big 
long prominent in Wall 


been prominent in 


conserve 


industries which have been 


Street speculation. 


DU PONTS FINANCING BIG INDUSTRIAL DEAL? 


As The Financial World heard the report at the close 
of last week, the great Du Pont interests at Wilmington, 
Del., who have made hundreds of millions in powder and 
munitions since the war began four years ago, have de- 
cided to broaden out beyond the automobile trade, and 
chemical manufacturing field in which they are already 
heavily interested, and put still greater sums into the 
steel industry in anticipation of a tremendous boom in 
the steel trade the world over, after the war’s end. The 
world’s steel market will be the prize. To that end, so 
the current rumors had it, the Du Ponts had begun to 
pour vast amounts into the treasureries of the 
Midvale Steel Co., the Lackawanna Steel Co., and the 
Baldwin Locomotive Co., and build up a combination 
that would be a rival worthy of coping with the U. S. 
Steel Corporation. The that the Du Ponts 
have for a long time been buying shares in these com- 
panies both on the Stock Exchange and from private in- 
terests that hold large blocks of the securities and that 
They 


of cash 


reports are 


now they are very strongly entrenched in them. 
have put more capital into the General Motors Co., and 
the United Motors Co., which they already control, and 
both these latter will, if the plans so through, get their 
steel supplies in the future from the Midvale Steel and 
Lackawanna Steel larger capitalization 
for Baldwin is among the changes which this combina- 
tion is likely to bring about, but no new company will 
be created to take in all the concerns referred to. The 
separate organizations will be maintained as at present, 


companies. A 


thus avoiding public criticism and charges of trust making. 

The Financial World does not vouch for the absolute 
accuracy of the reports here referred to, but there is so 
much more optimistic talk in the air with reference to 
the future, that we believe this and other market optimism 
strong efforts to take the stock 


is only preliminary to 
market out of its rut and broaden it and keep it in that 
condition while the Liberty Loan campaign is on. 











BALTIMORE & OHIO. 

A meeting of the Baltimore & Ohio directors is ex 
pected to take place in September to consider the rail 
road contract, which will probably be executed by that 
Not the slightest inkling is given concerning th: 
dividend prospects, and the action of the stock betrays 


time. 


no sign of what the directors may do. They probably 
do not know themselves. In the last month it is sai 
there has been the smallest selling of B. & O. in any 
This is a good sign. 


j 
month in a year. 


CANADIAN PACIFIC. 

The steady advance in Canadian Pacific railroad shares 
in the face of news from Canada of a by no means en 
couraging nature, is something of a mystery to Wall 
Street. The latest reports are to the effect that banking 
interests with close English connections, heavy 
Luyers in anticipation of a return of peace and a retur! 
to the company at very favorable rates or terms of the 
steamships that have been taken over. The crops in 
Alberta and Saskatchewan have been hurt by drought 
and frost. There is a severe labor scarcity, and Sir 
Henry Drayton, chairman of the Canadian Railway Board, 
recently draw a very gloomy picture in contrasting the 
position of the Canadian roads as a whole with the bright 
outlook in the United States for the railroads there 
Increased cost of operation of Canadian roads will be 


more than $50,000,000, Sir Henry says. 


were 


DELAWARE & HUDSON. 


The directors of the Delaware & Hudson Co. have de 
clared the regular quarterly dividend of 2% per cent 
but with a string to it in the shape of a resolution stat 
ing that the dividend will be paid in the event of the 
company receiving sufficient funds from the 
Administration and from other sources. Therefore, the 
shareholders must the pleasure of Washington 
There has been no liquidation as the result of the an 
nouncement. For six months to June 30 the compan) 
had a deficit of $100,101 and for June an operating deficit 
of $620.107. 


Railroad 


await 


NEW HAVEN. 

The professional group or pool which has been operat 
ing in various speculative industrial and railroad stock 
for some weeks, has just finished another little mov: 
ment in New Haven. It was on the buying side at 
was undertaken in the hope that the market was rij 
for another advance in anticipation of a favorable d: 
cision by the Railroad Administration on the railroa 
The movement lasted a few days and the: 
New Haven had a net operating deficit 
June of $2,870,178 and a net operating deficit of $372.65 
in the six months to June 30. 


contracts. 
subsided. 


ST. PAUL. 
St. Paul fell just short 
which was engineered by a clever group of operator 
who took advantage of the better feeling inspired 
the better prospect for a satisfactory settlement of t! 
railroad contract dispute. 
ferred from its lowest price of the year, which wv 


of touching 50 on the ris 


The recovery in the pr: 


scored in the April market, has been nearly 17 poin 
Under the three-year average plan the preferred earn: 
11.77 per cent., but the Administration lawyers are tryi 
to figure out a lot of deductions that will cut this dov 
The time of dividend payments is just as much in 


dark as ever. 
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SOUTHERN PACIFIC. 

It is predicted that when the July earnings of the South- 
ern Pacific are published they will be in striking contrast 
to the June statement, in which was concentrated all the 
wage increase costs covering the period from the first of 
the year. The Southern Pacific rail and water lines are 
overwhelmed with traffic, and there hasn’t been the slight- 
est falling off due to the higher freight rates. The pass- 
enger department isn’t so active. 


SOUTHERN RAILWAY. 

Since the preferred stock of Southern Railway made a 
new high price around 65 early in August, the movements 
in both common and preferred have been confined to a 
narrow range, thereby disappointing a considerable ele- 
ment who have cherished the idea that if the Railroad 
Administrator’s decision is the least reassuring the South- 
ern shares would be entitled to a prominent part in any 
new movement that might be undertaken in the market. 
All the potentialities of a boom are present and peace 
prospects only enthuse Southerners, who know what 
wider markets for the South’s staples will be provided by 
peace. 





Cowin « cH wRGncheR 

















AMERICAN CAR & FOUNDRY. 

With the prospect that the Government will give out 
additional orders for 30,000 additional cars, most of them 
for use in France, there looms before the car equipment 
companies a period of unprecedented activity. American 
Car & Foundry got a very liberal share of the last car 
order, and will doubtless get a big slice of the new one. 
The stock has held very steadily within a range of two 
points. Better than 22 per cent. on the common, after all 
war taxes and other charges, is predicted for the full year 
1918, 


AMERICAN TEL. & TEL. 

The directors have declared the regular 2 per cent. 
quarterly dividend, payable October 15, to shareholders 
of record September 20. It is understood the Govern- 
ment sanctioned the regular rate and will make no 
change until and unless something is discovered in the 
affairs of the company that will compel a reduction of 
the rate. President Vail is quoted as stating that the 
Government is firmly determined “to do absolute justice 
to shareholder” and that there is no reason to anticipate 
anything unfavorable. A short interest in the stock be- 
gan to take profits at last week’s low prices and this 
buying sent the stock up sharply. The shares taken for 
support purposes were marketed on the rise and the 
stock again became dull. 


AMERICAN STEEL FOUNDRIES. 

American Steel Foundries common shares have been 
among the few to attain new high prices of record. The 
company has been extremely prosperous in the last year, 
and doubtless the 7 per cent. stock selling on a 10 per 
cent. basis appealed to speculators, and they started a 
move in it. The shares are pretty closely held and moved 
up rather easily. 


ANACONDA. 

Three new shafts are being sunk on the Anaconda prop- 
erties in the Butte district and a large increase in copper 
output is anticipated, and this has given rise to renewed 
predictions by officials of the company that the $8 per 
annum dividend will be earned, with a considerable sur- 
plus. In six months to June 30 Anaconda produced 157,- 
784,000 pounds of copper, against 162,650,000 pounds in the 
first six months of 1917, when labor scarcity was not 
nearly as acute as now. Compared with other copper 











Maury 
Rogers & 
Auchincloss 


Dividend 
Rails 
and the 
Changing 
Investment 
Situation 


This Review sent 
upon request. 


Members 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
61 Broadway 


Buy War Savings Stamps To 
Back Up Our Army and Navy 
































stocks, Anaconda has been decidedly firm and speculators 
who have contemplated the dull conditions in the copper 
stock market have had courage enough to predict a 
broader and better market for Anaconda very soon. 


GENERAL MOTORS. 

New high record prices for General Motors shares indi- 
cate merely that the insiders have practically cornered 
the stock and that bear traders, for whom little sympathy 
is expressed, have been settling with the big insiders. 
The move of the Stock Exchange in refusing the stock 
clearance in the Clearing House, alarmed the shorts 
and they rushed in to buy in their contracts “at the mar- 
ket,” taking whatever loss resulted. The statement of 
the Listing Committee that there did not appear to be 
enough stock in the market to give the stock clearance 
privileges, only aggravated the position of the shorts 
and hence the rapid rise. The entire General Motors 
market for months has been one that has called down 
upon it severe criticism. 


INDUSTRIAL ALCOHOL. 

Decline in shipments in July affected the earnings of 
the Industrial Alcohol Co., and they declined to $700,000, 
compared with a monthly average of $1,250,000 in the 
first half of the year. The dividend is not to be increased 
as was confidently predicted by professional operators 
in the stock who were interested in marketing a block 
of the shares at a profit. Thus another speculative idol 
of professional Wall Street is temporarily in the dis- 
card and the pool operations have ceased. 


REPUBLIC IRON & STEEL. 

Hints of the growth of a sizeable melon for the share- 
holders of the Republic Iron & Steel shareholders de- 
veloped last week when the common stock became active. 
The little gossip that has developed with respect to the 
anticipated special dividend is to the effect that the 
earnings have been so large and the retirement of the 
bended debt so steady, the company might consider 
increasing the capitalization and giving the shareholders 
some of the benefit. 


ROYAL DUTCH. 

The date for the distribution of the extra dividend and 
stock has not been announced and the trading in the 
shares is of very moderate proportions, but those who 
participated in the buying movement in June have stone 
by their guns and seem to be satisfied, although the 
shares are somewhat below the high level price reached 
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when the speculation was at its height. Advices from 
London state that production last year fell 4,960,000 tons 
against 5,164,000 tons of oil in 1916, but the loss was due 
to the abandonment of the Rumanian field. Gross profits, 
however, were 49,740,000 florins, against 32,832,000 florins 
in 1916, and net profits were 44,373,00 florins, against 
32,629,000 florins. 


VIRGINIA CAROLINA CHEMICAL. 

What looked like accumulation of Virginia Carolina 
Chemical was under way again last week. The stock 
was up once more around its highest price of record and 
floor traders and southern speculators were reported to 
be buying on the assumption that a long era of pros- 
perity for the chemical industry was under way, in view 
of Germany’s waning power and indications that her 
foreign trade would be crippled for years to come. 





AM. HIDE & LEATHER HAS GOOD YEAR. 

As indicated by preliminary reports the net earnings 
of the American Hide & Leather Co., for the past fiscal 
year, were though they were not large 
enough to justify the belief that a liberal back payment 
on the accumulated preferred dividend will be made. 
The net earnings were $2,385,613, or almost four times 
those of the previous year and equivalent to $18.35 on 
the preferred stock, of which there is $13,000,000 out- 
standing. But last year was an abnormal year and the 
question for the preferred stockholders to solve is 
whether as good a showing can be made this year with 
its much larger taxes, increased labor costs and other 
financial handicaps. As it is, if the whole amount of the 
net profits were distributed it would still leave about 
82 per cent. in back dividends to be paid. Of late 
nothing has been said about a plan of adjusting these 
back dividends, which was the talk some months ago 
and on which considerable stock changed hands. Hide 
& Leather was one of the companies to which the war 
came as a blessing in disguise. The September meeting 
may disclose some interesting facts with reference to 
plans for caring for the back dividends. 


satisfactory, 





OPPOSING TAXES ON MUNICIPAL BONDS. 
A Much Discussed Problem That Is Giving Rise to 
Protests to Congress. 

Decided protests have arisen among holders of munici- 
pal bonds to the proposed Federal taxation of the income 
from such securities. These interests have been joined 
by owners of such issues who bought them under the 
distinct impression that the Government intended to 
abide by the general understanding that all obligations 
of the states or any “political subdivision thereof” were 
exempt from taxation. Secretary McAdoo appears to 
have modified his former attitude, which was in favor of 
keeping the hands of the tax gatherer off municipal 
bond income, and he is now said to favor the taxation 
of municipals on the same basis as Liberty Bonds—that 
is, exempting the income from them up to $5,000 worth 
and thereafter subjecting them to the graduated tax in 
the Federal law, whatever it may be. He is relying on 
the constitutional provision, which was adopted when 
the states ratified the income tax amendment providing 
that Congress might tax incomes “from whatever source 
derived.” 

Controller Craig, of New York City, pretty well ex- 
pressed the general opinion in eastern investment circles 
when he sent a telegram to the Ways and Means Com- 
mittee at Washington, pointing out that the municipality 
of New York City had aided the Federal Government in 
every way in the prosecution of the war and had given 
large and valuable properties to the Government without 
charge and that a tax, direct or indirect, on municipal 
bonds, is in effect, a tax upon the government of the city, 
public schools, hospitals, charitable institutions, rapid 
transit and police protection. He added: 


It is inconceivable that Congress should prostrate the credit and 
cripple the functions of a great and devoted municipal government. 
The gain cannot possibly offset the injury of a tex that so clearly 
appears to be unconstitutional. I earnestly urge that no tax be laid 
directly or indirectly upon municipal bonds. 


It may be said that Controller Craig is not the only 
person in New York to protest. Banking and other infly 
ential interests have taken the matter up and it is be- 
lieved the folly of taxing municipal obligations will finally 
dawn upon Congress. Undoubtedly a suit to test the law 
will be brought if such a tax goes through, but the Secre 
tary’s attitude seems to be that the bonds must be taxed 
and the money obtained, and that it can be obtained 
before a suit can be brought to final determination. In 
other words, the Government needs the money, and that 
is all that need be said in war time. 





NEWS WITH A FINANCIAL BEARING. 


Representatives of American, Canadian and Belgian capitalists who 
put large sums into the local street car system in Mexico City, ar 
conferring with Government representatives in the City of Mexico 
with a view to obtaining a return to them and their management 
of aljl these properties. The Government has been operating th: 
lines for three years. 

The Columbia Gas & Electric Co. has bought in a new oil well in 
Kanawha Co., West Virginia, flowing at the rate of 2,500 barrels a 
day. 

The American Gas Co. directors have voted to discontinue the com 
mon stock dividend, which was to have been paid Sept. 1. 

Bankers are watching with interest the approaching maturity of 
$192,786,000 United Kingdom of Great Britain and Ireland 5% per 
cent. notes, which are due Sept. 1, and it is understood in financia 
quarters that the notes will be paid at maturity. 

A report by the Treasury Department shows gold, silver and pape: 
currency in circulation to the amount of $5,559,000,000, an increase 
of $700,000,000 over a year ago and an average of $52.44 for each 
person. 

Internal Revenue Commissioner Roper has issued a warning to 
corporations against increasing their capital stock as a means o/ 
avoiding war taxes. Such procedure will have no effect, he says. 

Many letters to Internal Revenue Collector Edwards of the Wal! 
Street district have been a great help to him, he says, in ferreting 
out taxpayers who have been cheating the Government in making 
income tax returns. The letters have come from business rivals or 
discharged employes. 

$10,000,000 Canadian Northern one-year 6 per cent, notes mature 
Sept. 1 and $15,000,000 Western Indiana 6 per cent. notes also ma 
ture on that date. The Canadian Government will probably pay off 
the Canadian Northern notes. No announcement has been made con- 
cerning the Western Indiana issue. 

New York City bonds have sagged off one to three points on ac- 
count of the agitation for the imposition of a Federal income tax 
on the income from municipal bonds. : 

The Clearing House Committee of the Associated Banks of New 
York has adopted resolutions approving the Federal Reserve Board s 
recommendation to banks throughout the country that they conserve 
and restrict credits which are clearly not needed for the prosecution 
of the war. 





Dividends Declared August 16-23. 


Rate, Stock of 
Pp. ¢. Period. Record. Payable. 
American Express. ........+e+++ $1.50 Q Aug. 31 Oct. : 
American Power & Light......... 1 Q Aug. 23 Sept. m. 
American Tel & Tel...........++- 2 Q Sept. 20 Oct. 5 
Bites POUGNE. 606cccccceccccesse 2 Q Aug. 21 Sept. . 
MO, Scp cc encanackoheness 1% Q Sept. | 2 Oct. “a 
Barrett PIG. oc cccccscosscvccccces 1% Q Sept. 26 Oct. . 
Borden’s Cond Milk pfd.......... 1% Q Sept. 1 Sept. 
Canada Steamship Lines pfd..... 1% Q Sept. 14 Oct. - 
Case Thrashing Machine pfd..... $1.75 Q Sept. 16 Oct. as 
Cerro de Pasco Copper.........-- 1 Q Aug. 23 one. = 
Chesbrough Manufacturing. ...... $3 Q Aug. 31 sep 7 
Crucible Steel pfd..........-+e+. 1% Q Sept. 16 a. mt. 3 
Delaware & Hudson..........+.+-. 2% Q Aug. 28 Sees. 4 
Elk Horn Coal Corp.........++-- $1 Q Sept. 1 a = 
Federal Sugar Refining...........+ 1% Q Sept. 6 Sept. - 
Maxwell Motor Ist pfd.........-- 1% Q Sept. = > a os 
Mergenthaler Linotype. .......++- - 2% Q Sept. : = 
Moline Plow Ist pfd...... 6000608" Oe Q Aug. 1 So : 
National Sugar Refining......... 1% Q Sept. 9 ~ R. 
New York Transit...........+- co Q Sept. 8 __ 5 
Ogilvie Flour Mills pfd...... acon ae Q Aug. 21 Sep o 
=p area $1.25 Q Sept. 24 eet. . 
Owens Bottle Machine com...... - $3 Q Sept. 22 =. ; 
Owens Bottle Machine pfd........ $1.75 Q Sent. = _. . 
Philadelphia Electric pfd........ . 43%c Q Aug. = ~ . 
Quaker Oats COM. ........eeeeee 3 Q Oct. : = = 
Quaker Oats pfd. ...........--+: 1% Q Nov. we . 4 
San Joaquin pfd. ...........+.++:- $1.50 Q Aug. 31 —_ 
Standard Oil of Kentucky........ $5 Q Sept. 15 Oc we 
Untom Tamk Lime... ...-cccscsess 2% Ss Aug. 30 Sent. = 
UO & Bavelene ple. ......ccccvccce 3% Ss Aug. 17 Sept. = 
U S$ Envelope com. ...........---; 3% s Aug. 17 ae se 
U S Industrial Alcohol........... $4 Q Aug. 30 a ; 
Woolworth (F W) pfd.........-- 1% Q Sept. 10 ct. 
Extra Dividends. 
Atlas Powder ext..........sseee. 3. ie Aug. = ng ~ 
Cerro de Pasco ext........-+++e+. 25¢ ee Aug. ane. = 
Chesbrough Mfg ext........+.--+- 50 ‘a Aug. 3 — ri 
GRie COE GiB. nc cc ccscsccsccves $4.75 ae Sept. 24 § ep te 
Owens Bottle Machine ext....... 50e Sept. ss oy 7 
Quaker Oats com eXt........---- 1 Oct. . 
Rate Increased. 
> 4 
Independence Bwg com........+++ 50c Q Aug. 30 Sept. 1 


Increased from 25c. 


Previous Announcements Revised and Completed 


- ny 
British-Amer Tobacco pfd........ 2%. s Sept. 7 Sept. ot 
Payable to holders of coupon No. 30. 7 aon 00 
British-Amer Tobacco com........ 6 Sept. pt. 
Payable to holders of coupon No. 68. 
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WOMEN AND FARM MORTGAGES. 
By C. M. Harger. 

The problem of investing in farm loans is one that 
frequently puzzles the woman with some savings. Es- 
pecially is this true just now when she is importuned 
o do everything possible for the winning of the war 
and there is offered a wide range of investments, some 
1f which are apparently more attractive than the farm 
loan. The appeal to the woman investor has always 
been made by the farm mortgage on the basis of its 
safety, and certainly that is one factor that places it 
pre-eminently before the public. The difficulty that 
presents itself when a broker seeks to advise a woman 
investor is usually that of the interest rate. She desires 
to obtain the largest possible retugn and often is un- 
familiar with the risks involved. A get-rich-quick oil 
promoter just arrested had more than half of his cus- 
tomers among women. He promised at least 20 per cent. 
interest, or dividends, and also to buy back the stock 
in two years at twice its selling value. 

Of course, neither of the promises was made good, but 
thousands of investors sent in their money in sums 
ranging from $100 up, and when the crash came it was 
found that there were no assets. The woman investor 
should know first that she has a real security behind 
her investment and that a moderate interest rate is 
usually an accompaniment of safety. The farm loan 
that nets her 6 or 6% per cent. is a better investment 
than a speculative stock, and there is every means avail- 
ible for her to find out exactly what her security is. 
rhe woman who buys a farm loan should ask—and she 
will receive it—from the broker every fact connected 
with the loan. The information now given is far in 
excess of that a few years ago. A recent circular of 
a loan firm reaching this department described every 
loan so fully that about all lacking was the color of 
he hair of the borrower. This is right—the investor 

entitled to know. 

The woman should also remember that when she assists 

farmer to raise foodstuffs she is helping win the war. 
We must have production and the farmer must have 
apital with which to conduct his farm. The loan is 
mply a part of his operating capital and it helps him 

Id to the food supply of the nation. So there is an 
lement of patriotism in this investment—for the farmer 
ust be financed. With the coming of more Liberty 
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Loan drives it is likely that many investors will feel 
that they should cut down their farm loans to take 
these securities. Of course, they should do all in their 
power to help the nation directly, but it would be poor 
policy for the investors generally to “call” their farm 
loans and place the money in Liberty Bonds, for it 
would disorganize the farming business. The Govern- 
ment, through its farm land bank, is urging the purchase 
of farm loan bonds for the very purpose of assisting 
the farmer. No woman investor should sacrifice her 
farm mortgages with this idea in view, but she should 
do her part in the Liberty Loan campaign to her ability 
without lessening the mortgage investment. That is 
the sensible way in which most investors are looking 
at the matter. 

There is also the matter of location of the security. 
This season is seeing some wide variations in the pros- 
perity of the farmer. The whole high plain country has 
suffered severely from the drought, and corn has been 
damaged over a wide territory. Wheat was a failure 
on some 5,000,000 acres and the farmers of that territory 
are having a hard time. But it is noticeable that this 
does not apply to the territory in the older settled states 
and in the old-settled sections of the newer states. 
The woman who invests in farm loans should use her 
judgment as to location, and she can find the best loca- 
tions by talking with any well-informed banker or loan 
broker. The day is past when farm loans are sold 
without a fair showing of all the facts connected there- 
with. The broker of today is as anxious that his cus- 
tomer shall be safe as she, and it is rare that she will 
not get sound advice. Indeed, many brokers of today 
will agree to take any mortgage off the hands of an 
investor who finds the security unsafe—in other words, 
loans are 3old on an implied guarantee of their abso- 
lute truth as to the representations made to the pro- 
spective investor. So the woman investor by demanding 
ee of these few fundamental facts can play 
safe. 





NEWS, VIEWS AND REVIEWS. The Jones Brothers Tea Co., Inc., re- increased and the comp 4 

, : - oa ee < , , ‘ “9 *. reas ani 1e any is also mak- 
Hartshorne & Picabia, of 7 Wall St., ports sales for the month of July, 1918, ing balloons, gas pains 2 and other war 
embers of the N. Y. Stock Exchange, of $1,180,914.22 compared with essentials. 


ive issued a letter discussing the 


evelopment of an American merchant 
irine using oil for fuel. The letter 
is prepared by Haliburton Fales, 
I whose previous letters on other 
rporations have attracted wide at- 
ntion. 

Knauth, Nachod & Kuhne, in their 


$977,892.21 for the same month in 1917. 
rospects of the Mexican Petroleum This is an increase 

in connection with the prospective 20.76%. Sales of $7,779.338.72 are re- This 
ported for the first seven months end- apr: 
ing July 31, 1918, 
$6.543,949.66 for the corresponding per- total 
iod of 1917. This is an increase of $1,- Great 
235,389.06, or 18.88%. ; 


The Chicago Daily News states that 


as compared with 


War Bonds sold in Great Britain have 
crossed the 1,000,000.000 pound mark. 
is said to vindicate the Govern- 
ment’s policy of continuous borrowing 
instead of issuing periodica] loans. The 
sales of war savings issues in 
Britain since they were inau- 
gurated in 1916 was 222,737,000 pounds 
sterling to August 7. 


of $205,022.01, or 


d-August review of financial and in- in July every newspaper in Chicago Liggett & Drexel, 61 Broadway, 


strial conditions in the United States, showed a loss in financial advertising 
compared with July, 
Daily News. The latter showed a gain 


tribute the “quiet absorption of high 
ade securities by shrewd investors,” 
ho are buying outright for cash, to of 6,493 lines. 

prospects for peace and the real- 


New York, are offering $250.000 Central 
Power & Light Company three-year 7 
per cent, collateral trust gold notes 
and $150,000 Defiance Gas & Electric 
Company one-year 7 per cent. gold 


1917, except the 


tion that the United States will re- 
ive a vast volume of new business 
hen peace is restored and will bene- 
enormously therefrom. 
H. F. McConnell & Co., members of 
e N. Y. Stock Exchange, 25 Pine St., 
Y. City, have sent out a letter to 
ents suggesting. as has The Finan- 
il World, that this is a time for look- 
over one’s securities and deter- 
ning whether there are not more 
ttraective, dividend-pavine securities 
which present non-dividend paying 
Idings may be exchange with profit. 
During July the sale of Thrift and 
ar Stamps throughout the United 
tes averaged over $2 for each man, 
man and child in the United States. 


Statement of operations of the Hale 
& Kilburn Corporation for the_ six 
months ended June 30 last discloses 
total net sales amounting to $1,938,328, 
compared with $1,982,505 for the cor- 
responding period of the preceding 
year. Total net earnings, after deduc- 
tions of taxes, depreciation and ad- 
justments, totalled $286,991, which 
compares with $179,220 for the first 
half of 1917. 


The Firestone Tire & Rubber Co. has 
declared a special dividend of $1 a 
share in addition to the usual quarterly 
dividend of $1.25 a share on the com- 
mon stock. The sales for the fiscal year 
will total $75,000,000, the president es- 
timates. The solid tire business has 


notes. 


METROPOLITAN PETROLEUM SUIT. 


The Metropolitan Petroleum Corpora- 
tion of Delaware has brought suit in 
the Supreme Court of New York County 
against the successor company, the 
Island Oil & Transportation Corpora- 
tion. Richard Levering, the Equitable 
Trust Co., A. B. Leach & Co., the Island 
Oil Transportation Corporation bank- 
ers and others to recover the Mexican 
oil properties now so famous in the 
controversy that arose last year over 
control of the big Mexican gusher now 
being operated by the Island Qil Co. 
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UNLISTED 


SECURITIES 


DEPARTMENT 





Want to Buy Bonds 


Want to Buy Stocks 





Caddo Oil & Ref 6s, $2,000; No. 979. 

@hicago, Terre Haute & Southeastern 65Bs, 
1960, $5,000; No. 935. 

Indiana Decatur & Western ist 5s, 1935, 
$5,000; No. 849. 

North Denver Municipal Irrigation Dist, $15,- 
000; No, 962. 

Philippine Ry ist 4s, $5,000; No. 845. 

Tennessee Power 5s, 1162, $5,000 : No. 979. 


Tri-City Ry & Lt 5s, 1923, $7,000; No. 249. 


Want to Sell Bonds 


Am Real Estate 6s, $500; No. 975. 

Caddoo Oil & Ref 6s, $2,000; No. 984. 

Kingston, N Y, Gas & Elec 58, 1952, $1,000; 
No. 800. 

Lake Huron & Nor Ont R R Ist 5s, $5,000; 
No. 851. 

Metropolitan Bldg $1,- 
OO: No. DSO. 

Ohio Utilities 6s, 1946, $500; No. 955. 

Public Lt & Pr 5s, 1945, $500; No. 561. 

Riverside Eastern Oil deb 6s, $500; No. 982. 

Sidney (O) Electric 6s, 1935, $500 ; No. 955. 

Tennessee Power 5s, 1962; $5, 000; Ne. 800. 

Tri-City Ry & Lt 5s, 1925, $3,000 ; No. 985. 

Warren St Ry 5s, 1931, $1,000; No. 980. 








(Seattle) 6s, 1937 


Amer Blower Co com & pfd, 25 shs each; 
No. 935. 


Am- La France Fire Engine pfd, 5 shs; No. 4 








~ St Louis & Suburban com, 50 shs; Ne. 
1 


Erie Forge, 40 shs; No. 983. 

Geiger-Jones pfd, 30 shs; No. 7298. 

Great At & Pac Tea pfd, 2 shs; No. 794. 
Horn & Hardart Automat of Ill, 20 shs; Ne 


Am Public Utilities pfd, 10 shs; No. 33 857. 
Cities Service pfd, 50 shs; No. 974. Howe Scale pfd, 25 shs; No. 974. 
Gillette Safety Razor, 6 shs; No. 708, Indian Refining pfd, 100 shs; No. 974. 
Howe Scale pfd, 25 shs; No. 974. Intrastate Casualty (Ala), 100 shs; No. 402. 
Indian Refining com, 75 shs; No. 974. Joslin-Schmidt pfd, 25 shs; No. 74 
Platt Iron Works com, 100 shs; No. 974, Joslin-Schmidt com, 10 shs; No. S74 
Standard Gas & El pfd, 20 shs; No. 33. Morgan Engineering pfd, 3 shs; No. 90. 
Tri-City Ry & Lt com & pfd, 5U0 shs each; Mother Lode Copper, 100 shs; No. 931. 
No, 249. National Cast Iron Pipe, 105 shs; No. 402. 
United Lt & Rys com, 3 shs; No. 310. National Shipbuilding, 10 shs; No. 81. 
United Shoe Machinery com, 1 sh; No. 310. Ohio Cities Gas pfd, 50 shs; No. 74 
Windsor Print Works com, 50 ehs; No. 723. Old Colony Gas com, 40 shs; No. 969. 
: Ottawa Bk & Savings (Gadsden, Ala), 20 
shs; No. 402. 
Want to Sell Stocks Postal Life Ins, 7 shs; No. 971. 
Ralston Steel Car com, 3 shs; No. 90. 
. Reading Traction com, 50 shs; No. 362. 
~~ Stamping & Enameling com, 2 shs; No. Repulthe Casualty, 10 shs; No. 982. 
’ ; + EY, ‘ 7 shs 
Barney & Smith com, 100 shs; No. 974. Syracuse, Bing & N Y 12% guar, 7 shs 
> . c ms ° 
—_ ‘Seat Steel ptd. 3 os No. 90. Tacoma Gas pfd, 10 shs; com, 5 shs; No. 319 
United Gas & Elec Ist pfd, 5 shs; Ne. 728. 


Cities Service pfd, 68 shs; No. 974. 
Commonwealth Finance Corp pfd, 2 shs; com, 
1 sh; No. 684 
. 978. 


Cumberland Co Pr & Lt pfd, 50 shs; No 


Walton Toy pfd, 25 shs; No. 787. 
be Rock Mineral Spgs com, 100 shs; Ne. 





Brokers’ Listings—Look in Advertising Columns for their Addresses 





























os Un El Lt & Pr 5s, 1932..... 88 91 Mark C. Steinberg & Cx 
Government, State and Municipal Bonds. United Rys of St L 4s, 1034. 49% coy ark c. Steinberg & Co 
W, B & A Elec Ry 5s, 1941.. 80 82° Merrill, Lynch & Co. 

Name. Bid. Asked. Firm. Wisc River Pr 5s, 1941... 55 Ot Merrill, Lynch & Co. 
Amsterdam, N Y, 5s, sr..... 4.50 basis A. B. Leach & Co. Yngstn-Sharon Ry & Lt 4s.. Ww o4 M. Lachenbruch & Co, 
Columbus, O, 4s, 193 4-5... 4.55 basijs A. B. Leach & Co. 

Coshocton Co, O, h i 5s.... 4.80 basis Sidney Spitzer & Co. . aio 
Lakeland, Fla, impt 6s...... 5.50 basis Sidney Spitzer & Co. Public Utility Stocks. 
Little Rock l-yr fndg war... 6.00 basis Hornblower & Weeks. 
Mason City, la, 5s, ser ..... 4.65 basis A. B. Leach & Co. ; 
New Brunswick, N J, sr.... 4.55 basis A. B. Leach & Co. Name. Bid. Asked. Firm. 
Renville Co, N D, seed 6s.. 4.35 basis Sidney Spitzer & Co. Am Gas Electric com...... . 80 83 MacQuoid & Coad 
St L City 4s, 1928-29-31.... 95% 96% Mark C. Steinberg & Co. Am Gas & Electric pfd..... 38 40 MacQuoid & Gente. 
Stark Co, O, road 5s...... 4.80 basis Sidney Spitzer & Co. Am Gas & Electric com..... 80 83 M, Lachenbrach ¢ Cc 
Urbana, O, 5s, 19381-32..... 4.75 basis A. B. Leach & Co. Am Gas & Electric pfd..... 38% 3944 M. Lachenbruch Co 
Wilmington, N C, 5s sr...... 4.85 basis A. B. Leach & Co. Am Light & Trac com...... 184-186 MacQuoid & he - 
Am Light & Trac pfd...... 91 93 MacQuoid & Coady. 
. : Am Light & Trac com..... 184 186 M. Lachenbruch & Co 
Railroad and Industrial Bonds. Am Light & Trac pfd....... 91 93 M. Lachenbruch & Co. 
Am W W & Elec com...... 4% 5% M. Lachenbruch & Co. 
Am W W & Elec par pfd.... 12 14 M. Lachenbruch & Co. 

Name. Bid. Asked. Firm. Am W W & Elec Ist pfd.... 56 59 M. Lachenbruch & Co. 
Advance Rumely 6s, 1925... 90 91 M. Lachenbruch & Co. Cities Service com.......... 209 211 MacQuoid & Coady. — 
Aetna Exp Ist 6s, IM6..... 83 86 Morgan & Kane. Cities Service pfd.......... 72 74 MacQuoid & Coady. 
Acme Wh L & Color 6s..... 92% 97 Merrill, Lynch & Co. Com Pr, Ry & Lt com...... 2 23 MacQuoid & Coady. 
DB OC Bi BR svcdescceccs 98% 985% Merrill, Lynch & Co. Com pr, Ry & Lt pfd....... 41 43 MacQuoid & Coady. 
Baldwin Loco 5s, 1940..... 99% 100 M. Lachenbruch & Co. New Hampshire El Ry com. 1% 3 H. C. Spiller & Co. 
Birm Term Ist 4s, 1953..... 65 se Merrill, Lynch & Co. New Hampshire El Ry pfd.. 18 22 H. C. Spiller & Co. 
Booth Fisheries 6s, 1926.... 86 90 Merrill, Lynch & Co. Pacific Gas & Elec com..... 35 36 MacQuoid & Coady. 
Buffalo & Susqueh 4s....... 70 75 M. Lachenbruch & Co. Pacific Gas & Elec pfd...... 79 80 MacQuoid & Coady. 
Can Pac 6s, 1924........... 985% 99% Merrill, Lynch & Co. United Lt & Rys com....... 29 31 MacQuoid & Coady. 
Central Foundries 6s, 1931.. 79 244 M. Lachenbruch & Co. United 7. fae 61 63 MacQuoid & Coady. 
Chi Un Sta 4%s, 1968...... 85 87% Merrill, Lynch & Co. Western POWSE CORR. occcccc 12 14 MacQuoid & Coady. 
Cleve & S Brew 6s, 1948... 49 53 Merrill, Lynch & Co. Western Power pfd......... 49 5 MacQuoid & Coady. 
Consolidation Coal 5s, 1950. 85 S87 M. Lachenbruch & Co. 

Dodge Mfg Ist 6s, 1922.... 98 100 H. D. Robbins & Co. . 
General Baking 6s, 1936.... 78% a Mark C. Steinberg & Co. Industrial and Miscellaneous Stocks. 
General Elec 6s, 191%....... 1H) 100% Merrill, Lynch & Co. 
Hocking Valley 6s, 1918.... 99% 100 Merrill, Lynch & Co, é 
Hudson Navigation 6s....... = 65 M. Lachenbruch & Co. Name. : Bid. Asked Firm. 
Int Salts 5s, 1951.......... 67% 69% Mz. Lachenbruch & Co. Aetna Explosives pfd....... 64 Morgan & Kane. 
Missouri Metals Gs. ........ 70 90 M. Lachenbruch & Co. American Piano, ........... 7 8% M. Lachenbruch & Co. 
Packard Motor 6s, 1919.... 96% 9744 Merrill, Lynch & Co. American Stove. ........... 115 125 Mark C. Steinberg & Co. 
Peerless Truck 68, 1925..... 79 82 M. Lachenbruch & Co, Atlas Powder com.......... 172 178 McClure, Jones & Reed 
Seattle Con & D D 6s, 1922. 90 94 Merrill, Lynch & Co. Bessemer Cl, I & Land..... 35 7 H. C. Spiller & Co. 
Sinclair Gulf 6s, 1927....... 7 2 M. Lachenbruch & Co. Borden's Cond Milk com.... 91 95 McClure, Jones & Reed. 
Southern Ry 6s, 1919....... 98% 998% Merrill, Lynch & Co. Brandon Mills. ............ 33 138 H. C. Spiller & Co. 
Staley (A E) Mfg 6s, 1935.. 92 98 M. Lachenbruch & Co. Borden's Cond Milk pfd..... 95 100 McClure, Jones & Reed. 
Swift & Co 6s, 1944........ bed 95 Merrill, Lynch & Co. Burroughs Add Mach. ..... 245 250 Merrill, Lynch & Co. 
Taylor-Wharton I & 8 fis... 98 98 M. Lachenbruch & Co. By-Products aa 113 118 M. Lachenbruch & Co. 
Todd Shipyards 6s, 1921....101 103 M. Lachenbruch & Co. Central Petroleum pfd..... 56 60 McClure, Jones & Reed. 
Westing E & M 6s, 1025.... 99% 99% Merrill, Lynch & Co. Chi R R Equipment........ 100 102 Mark C. Steinberg & Co 
ClimeDfeld Ceak. 2... cccecs 53 57 M. Lachenbruch & Co. 
Consolidated Coal. ......... TI 82 Mark C. Steinberg & Co 
Public Utility Bonds. Dodge Mfg pfd. ............ 99% ..  H. D. Robbins & Co. 
Gu Pont DOW COM......ccees 295 302 McClure, Jones & Reed. 
Everett-Heaney. ........... 16 18 Morgan & Kane. 

Name. Bid, Aeet. Firm Ford Motor of Canada....... 150 159 Merrill, Lynch & Co. 
Am Pr & Lt 6s, 2016...... 74 78 Merrill, Lynch & Co. Gillette Safety Razor........ 93 94 M. Lachenbruch & Co. 
ek ee nn tekeescneus Oe 96 M. Lachenbruch & Co. Goodyear Tire & Rub pfd... 97% 96% Merrill, Lynch & Co. 
Cent Ind Gas 5s, 1951...... “a 90 H. D. Robbins & Co. Greet Pei TEER: xcceccccdcn 183 ‘ H. C. Spiller & Co. 
City & Sub Gas 6s, 1932.... 72 2 Merrill, Lynch & Co. Hale & Kilburn pfd......... 28 32 M. Lachenbruch & Co. 
Cleveland Ry 5s, 1931...... 93 96 M. Lachenbruch & Co. Hercules Powder com.......235 245 McClure, Jones Reed. 
Consumers Power 5s, 1936... 86 88% Merrill, Lynch & Co. Indian Refining. ........... 133% 136% M. Lachenbruch & Co 
Cons Water Utica 5s, 1930.. 94 as Merrill, Lynch & Co. Jones Bros Tea com........ 17 18 M. Lachenbruch & Co. 
Denver Un Water 5s....... 85 90 H, C. Spiller & Co. Kirby Lumber com......... 14 17 M. Lachenbruch & Co. 
Depew & L Erie Water 5s.. 6 70 H. C. Spiller & Co. lima Locomotive. .......... 43 46 M. Lachenbruch & Co 
Detroit Edison 7s, 1920.....104 106 M. Lachenbruch & Co. National Candy com........ 40% 43 Mark C. Steinberg & C 
Duluth St Ry Ist 5s, 1930... 83 86 Merrill, Lynch & Co. National Candy 2d pfd..... 85 89 Mark C. Steinberg & C 
East Mich Edison 5s, 1931.. 80 85 Merrill, Lynch & Co. Penn Seaboard. ........... 491%, 651 M. Lachenbruch & Co 
Grand Rapids Gas 5s, 1939.. 874 % Merrill, Lynch & Co. Popperttl THA. occ. vccccacs 196 H. C. Spiller & Co 
International Ry 5s, 1962... 75 8&5 Merrill, Lynch & Co. Reo Motor Car. 2... cccwce 14% 15 6 Merrill, Lynch & Co. 
Lehigh Power Sec 6s, 1927.. 71 i M. Lachenbruch & Co. St L, Rky Mt & Pac com.... 40 42 Mark C. Steinberg & C: 
Los Angeles Ry 5s, 1940. 70 74 Merrill, Lynch & Co. SOS. 6. 66s kw sone 20 26 M. Lachenbruch & Co. 
Mich United 5s, 1936. nO 5S Merrill, Lynch & Co. BiGNS GH. cicasvcccccceses 94 97 Merrill, Lynch & Co. 
North Ohio Trac 5s, 1919. 93 - Merrill, Lynch & Co. Todd Shipyards. .. ... &8 90 M. Lachenbruch & Co 
Ohio State Tel 5s, 1944..... 7! 81 Merrill, Lynch & Co Un Buffalo Mills 1st ‘pfd. — a H. C, Spiller & Co. 
Okla Gas & Elec 6s, 1919... 90 95 M. Lachenbruch & Co. U S Finishing com.......... 48 52 Morgan & Kane. 
Pacific Lt & Pr 5s, 1951.... 88% 5 Merrill, Lynch & Co. U S Finishing pfd.......... 99 103 Morgan & Kane. 

Phila Elec 6s, 1920........ 97% 98% M. Lachenbruch & Co. U S Worsted 2d pfd......... 22 ai H. C. Spiller & Co. 

Puget Sd Lt, Tr & Pr 5s, 19. 96 98 Merrill, Lynch & Co. Westchester Fire Ins........ 30 82 McClure, Jones & Reed 
St Louis Transit 5s, 1924.. 47 49 Mark C. Steinberg & Co. Western Cartridge. ........ 250 300 Mark C. Steinberg & C 
Sierra-S F Pr 2d 5s. ....... - 38 M. Lachenbruch & Co. West Church Kerr com..... 58 66 M. Lachenbruch & Co. 
Springfield Ry & Lt Bs, 1925. 86% 7 Merrill, Lynch & Co. Winchester Rep Arms......- 700 800 McClure, Jones & Reé 
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A CURIOUS FIRST MORTGAGE UTILITY BOND. 


Syndicate of Rich Men Neglected to Take Up Prior Liens 
and Bonds were Sold as First Mortgage Issue. 


A committee of aggressive young bankers has been 
organized and has engaged Messrs. Loucks & Alexander 
of New York as counsel to determine just what was 
meant when a syndicate of rich men organized what is 
known as the Northern Indiana Syndicate and issued 
$2,980,000 “first mortgage five per cent. bonds” of the 
Chicago, South Bend & Northern Indiana Railway Co., 
as a first mortgage of the company, when as a matter 
of fact, the bonds were never a first mortgage except on 
about fifteen miles of the hundred miles or more of the 
system. Some of the bonds were taken up, and the 
present amount outstanding is about $2,320,000. There 
are ahead of these bonds and actually acting as a prior 
lien, underlying bonds to the amount of quite $1,727,500. 
The mortgage securing these so-called “first mortgage” 
bonds contemplated the retirement of the underlying 
mortgage bonds, but this has never been done, although 
it is ten years since the “first mortgage” bonds were 
issued. 

At the time the Northern Indiana Syndicate was or- 
ganized, it was composed of a number of wealthy men 
and the “first mortgage” bonds were distributed to the 
members of the syndicate individually. Some of the 
syndicate retained their bonds, other sold them. A mar- 
ket for the bonds was established and it is said a con- 
siderable amount was disposed of to investors at prices 
ranging from 80 to better than 90. Some were even 
sold abroad. The same syndicate controlled a large 
proportion of the underlying bonds of the railroad com- 
pany, which is an electric line operating in and between 
a number of important cities in the best industrial section 
of Indiana. 


Now, after a number of years, the management finds 
that the underlying bonds have defaulted on the payment 
of interest and this seriously jeopardizes the security of 
the bonds put out by the Indiana Syndicate, many of 
which got into the hands of innocent purchasers. It is 
the latter who are being requested to deposit their bonds 
so a concerted effort may be made to find out just why 
the rich syndicate members neglected the job of clearing 
away the cloud on the “first mortgage” bonds and where 
they will stand in the reorganization that is now under 
contemplation by the management. 

The Chicago, South Bend & Northern operates electric 
lines in and between Michigan City, La Porte, Misha- 
waska, Goshen, South Bend and Elkhart, Ind. Some of 
the biggest industrial corporations in the country, includ- 
ing the Studebaker works, the Advance-Rumely plants, 
Dodge Manufacturing Co., iron and steel plants, coal 
producing companies and other big industries are along 
the line. It is a big natural gas district also, and it is said 
this is what led the late Anthony N. Brady, the “gas king,” 
to invest a great deal of money in this section in asso- 
ciation with C. F. Dietrich, president of the Chicago, 
South Bend & Northern Indiana Railway Co. 

It is not charged that any attempt to defraud holders 
of the “first mortgage” bonds was made, but it is be- 
lieved a liability can be proven and that it will be shown 
that the underlying bonds were never taken up through 
sheer neglect of the rich men who were in the syndicate, 
and who evidently had such manifold interests that they 
forgot the matter and allowed the conditions to go on 
until it developed that the proposition was a losing ven- 
ture and default on the underlying bonds was announced. 





FEDERAL LIGHT & TRACTION. 


1918. 1917. Changes. 
LO NE Sncncthvetdonesanes $271,226 $206,827 Inc. $64,399 
te 74,440 40,940 Ine. 33,500 
Surplus after charges......... 23,741 *9,317 Inc. 33,058 
12 months’ gross...... a Pee Sole 3,250,054 2,596,340 Ine. 653,714 
lu. 1,003,504 890,751 Ine. 112,753 
Surplus after charges........ 276,257 182,416 Ine. 93,841 


* Deficit. 


Note: Inter-company earnings, expenses and interest charges not 
included in above, 
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Is this the 
Service You 
Require’ 


HE writing of advertising 
je suitable to your busi- 

ness, and in accordance 
with the ethics of high-grade in- 
vestment houses. 


Furnishing set ups of your 
advertising matter, of a standard 
to reflect the character and dig- 
nity of your firm. 


Preparation of analyses and 
market letters on investment 
subjects. 


Preparation of manuscript 
for booklets descriptive of your 
business, and arranging lay-outs 
for such booklets for the 
printer. 


Placing advertising in news- 
papers and magazines suitable 
to your needs. 


To consult with you person- 
ally from time to time as to 
ideas, methods and plans for 
the improvement of your busi- 
ness. 


A representative will be 
pleased to call on you for a con- 
ference without obligation on 
your part. Such conferences 
have often proven mutually 
profitable. 


Rudolph Guenther, tn. 


Specialists in Financial Advertising 


25 Broad Street, New York 


Telephone Broad 266 








When writing advertisers, tell them you are a subscriber to The Financial World. 





22 


THE FINANCIAL WORLD 





August 26, 1918 











6¢ Farm Mortgages 


A PATRIOTIC INVESTMENT 
Agriculture must be financed if food produc- 
tion is not to be retarded. Our Farm Mortgages 
and Real Estate Bonds are patriotic and profit- 
able investments. Write for pamphlet “‘I’’ and 
offerings. Denominations $100 and up. 
E.J.LANDER & CO., Grand Forks, North Dakota 
Sepital and Surplus $500,000 











STRANAHAN & CO. 
INVESTMENT SECURITIES 
307 Turks Head Bldg., Providence 


Worcester Augusta Boston 
Send for our list of high-grade offerings. 








DIVIDENDS. 





AMERICAN POWER & LIGHT CO. 

71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 23 
The regular quarterly dividend of one 
per cent. (1%) on the Common Stock _ of 
the American Power & Light Company has 
been declared, payable September 1, 1918, 
to common stockholders cf record at the 

close of business August 23rd, 1918. 
M. H. ARNING, Treasurer. 





LLOYDS BANK LIMITED. 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed - 
Capital paid up . 
Reserve Fund - 
Deposits, &c. (Dec., 1917) 873,489,725 
Advances, &c. do. 


($5 = 21) 


$156,521,000 
25,043,360 
20,000,000 


307,333,545 








THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department: 17, CORNHILL, LONDON, E.C. 3. 
The Agency of Foreign & Colonial Banks is undertaken. 








FRENCH AUXILIARY : 
LLOYDS BANK (FRANCE) & NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 





























American Telephone € Telegraph Co. 
A dividend of Two Dollars per share will 
be paid on Tuesday, October 15, 1918, to 
stockholders of record at the close of busi- 
ness on Friday, September 20, 1918. 
G. D. MILNE, Treasurer. 





BORDEN’S CONDENSED MILK COMPANY 
PREFERRED STOCK DIVIDEND NO. 67 
The regular quarterly dividend of 144% 

has been declared on the preferred stock of 

this Company, payable September 14, 1918, 

to stockholders of record September 1, 1918. 

Books do not close. Checks to be mailed. 

F. B. SHOVE, Treasurer. 





SUGAR REFINING CO. 
August 20, 1918. 
A quarterly dividend of One and Three- 
quarters Per Cent. (1%%) on the Common 
Stock of this Company was declared this 
date, payable September 16th to stockhold- 
ers of record at the close of business Sep- 
tember 6th, 1918. 
PIERRE J. SMITH, Treasurer. 


MERGENTHALER LINOTYPE CO. 
New York, August 20, 1918. 
DIVIDEND NO. 91 
A regular quarterly dividend of 2% per 
cent. on the capital stock of Mergenthaler 
Linotype Company will be paid on Septem- 
ber 30, 1918, to the stockholders of record 
as they appear at the close of business on 
September 4, 1918. The Transfer Books 
will not be closed. 
JOS. T. MACKEY, Treasurer. 


THE MONTANA POWER COMPANY 


PREFERRED STOCK DIVIDEND NO. 24 

A regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock has been declared, payable 
October 1st, 1918, to stockholders of record 
at the close of business on September 14th, 
1918 


FEDERAL 








COMMON STOCK DIVIDEND NO. 24 

A dividend of one and one-quarter per 
cent. (14%) on the Common Stock has been 
declared, payable October 1st, 1918, to stock- 
holders of record, entitled to share in such 
dividend, at the close of business on Sep- 
tember 14th, 1918. Checks will be mailed. 

WALTER DUTTON, Treasurer. 
42 Broadway, New York. 





THE NEW YORK AIR BRAKE COMPANY 
SIXTY-THIRD QUARTERLY DIVIDEND 
The Board of Directors has this day de- 

clared a dividend of FIVE DOLLARS PER 

SHARE for the quarter, from the earnings 

of 1917, payable September 20, 1918, to stock- 

holders of record at the close of business 

September 3, 1918. 

The transfer books will not close. 
Checks for dividend will be mailed to 
stockholders at the addresses last furnished 
to the Transfer Office. 
Cc. A. STARBUCK, President. 
New York, August 21, 1918. 





REPUBLIC IRON & STEEL COMPANY 
PREFERENCE DIVIDEND NO. 60 
At the meeting of the Board of Directors 
of the Republic Iron & Steel Company held 
August 21st, 1918, the regular quarterly divi- 
dend of 1%% on the Preferred Stock was 
declared, payable October 1st, 1918, to stock- 
holders of record September 18th, 1918. 
Books remain open. 
COMMON DIVIDEND NO. 8 
At the meeting of the Board of Directors 
of the Republic Iron & Steel Company held 
August 21st, 1918, a dividend of 1%2% on 
the Common Stock was declared, payable 
November 1st, 1918, to stockholders of rec- 
ord October 16th, 1918. Books remain open. 
RICHARD JONES, JR., Secretary. 








DIVIDENDS, 





SOUTHWESTERN POWER & LIGHT 
PANY 


COMPA 

PREFERRED STOCK DIVIDEND 
The regular quarterly dividend of one 
and three-quarters per cent. (14%%) on the 
Preferred Stock of Southwestern Power & 
Light Company has been declared payable 
September 3, 1918, to stockholders of record 

at the close of business August 26, 1918. 

M. H. ARNING, Treasurer. 





UNION BAG & PAPER CORPORATION 

New York, August 21st, 1918. 
A quarterly dividend of 144% has this day 
been declared upon the stock of this Cor- 
poration from the earnings of the quarter 
ending July 31st, 1918, payable on Septem- 
ber 16th, 1918, to the holders of record of 
the stock of this Corporation at the close 

of business on September 6th, 1918. 
CHARLES B. SANDERS, Secretary. 





MEETINGS. 





ANNUAL STOCKHOLDERS’ MEETING 

The annual stockholders’ meeting of Hord 
& Company, Inc., will be held at the office 
of the company on Tuesday, September 3, 
1918, at 11:00 o’clock A. M., for the purpose 
of transacting any business that may come 


before the meeting. 
W. D. HORD, President. 
WM. C. CRERIE, Secretary. 





PUBLIC UTILITY STOCKS, 
MacQuoid & Coady, 14 Wall St., N. Y. City. 
Members of New York Stock Exchange. 
Bid. Asked. 

3 


Amer Gas & Elec com......... 81 ‘ 
Amer Gas & Elec pfd.......... 38 40 
Amer Light & Tr com......... 184 186 
Ammer BAe & Tr Ole... scccccs 91 93 
Amer Power & Light com...... 41 44 
Amer Power & Light pfd...... 68 70 
Amer Water Wks El Ist pfd... 57 60 
CHE BOEVIGS COMB. ccs cccscccces 209 211 
oo eg! rere 724%, 73% 
Commonwealth Pr Ry Lt pfd... 41 43 
Pacific Gas & Elec com........ 35 36 
Pacific Gas & El pld.......c0s- 79 80 
Republic Ry & Lt pfd......... 58 60 





OFFERING OF FISHERIES STOCK. 
The Boston investment banking house 
of Richardson, Hill & Co. are offering 
$1,217,800 8 per cent. cumulative pre- 
ferred stock of the Groton-Pew Fisher- 
ies Co., of Gloucester, Mass., at a price 
which will be made on application. The 
shares are exempt from the Massachu- 
setts income tax. The company is said 
to be the largest producer of salt fish 
in the United States. The total net 
tangible assets of the company are said 
to equal $220 for each share of the 
preferred stock, and net quick assets, 
exclusive of vessels and investments, 
$114 per share of preferred stock. 


WILHELM KNAUTH RETIRES FROM 
BANKING. 

Knauth, Nachod & Kuhne, members 
of the New York Stock Exchange, have 
announced the withdrawal of Mr. Wil- 
helm Knauth and the admission of Mr. 
James F. Shaw as general partner. The 
firm is now constituted as follows: 
Oscar L. Gubelman, Rolin C. Newton, 
James F. Shaw and Mrs. Mary Whitman 
Knauth. 

Knauth, Nachod & Kuhne is one of 
the oldest private banking houses in 
New York, having been established in 
1852. They have correspondents all over 
the world and do a large international 
banking business. 





Mr. Shaw was actively engaged for 
some years in the construction and 
operation of street railways in New 
England, where he was also active in 
commercial and banking circles. He 
was President of the American Electric 
Railway Association for two years. He 
has been associated with the firm for 
the past two years. 


INVESTMENT INDICATOR. 

J. B. Harris & Co., investment bank- 
ers, of 60 Broadway, N. Y. City, in their 
August issue of their “Investment Indi- 
cator” have an interesting thesis on 
Equipment Trust obligations, which has 
been written so that the layman will 
have no trouble in understanding the 
situation surrounding this class of in- 
vestment issues. It tells about the 
equipment trusts as investments, and 
shows why _ short-term securities in 
times like the present are popular and 
at the same time gives a list of such 
equipment obligations, showing interest 
yield at present prices. The article also 
points out the high degree of safety 
surrounding such obligations. The “In- 
vestment Indicator’’ will be sent on 
request. 


INDEPENDENT OIL PIPE LINE. 

A group of bankers who are said to 
have the backing of the U. S. Steel Cor- 
poration interests, are considering the 
construction of a pipe line to the Mev- 
erick Springs oil fields in Wyoming to 
Riverton in that state, where large in- 
dependent interests have large oil 
holdings. It had been planned, So it is 
said, to have the Illinois Pipe Line Co. 
construct a 6-inch line to the field with 
3-inch laterals, but the Illinois Pipe 
Line Co, finally withdrew, alleging that 
the oil from the field would not mix 
with the lighter oil from the Pilot 
Butte field, and hence the one pipe line 
could not carry the two grades of Oi! 


NOTES OF THE CURB MARKET. 

The Marconi Co. shares have recov- 
ered the recent dividend and some buy- 
ing has come from the report of an 
order for 1,500 large wireless sets for 
the Government. 

Houston Oil shares were subject 
heavy profit taking at times, but in- 
side support was in evidence and there 
were renewed reports that a very big 
well, the biggest yet, has been brought 
in. Pierce Oil was slightly reactionary, 
but good reports of production continue 
to circulate. Pierce Oil will be listed on 
the Stock Exchange shortly. 

Copper and other mining shares were 
dull. The small copper mining com- 
panies are complaining of difficulty in 
getting an adequate supply of labor 
It is declared, however, that the next 
move on the Curb will be led by the 
copper and Oil shares. 

Federal Farm Loan Bonds were : 
feature on the bond market on thé 
Curb, the price getting as high as 10¢f 
The position of the Russian issues is 
regarded as still strong, despite the 
substantial recovery. 

There has been some buying of Sub- 


to 


marine Boat shares by what is de- 
scribed as important interests. The 
company is making fine progress 0! 


the vessels it is building at Port New- 
ark. 

The aeroplane shares were unaffected 
by the revelations concerning the blun- 
dering done in the aeroplane program 
The manufacturers merely filled the 
orders given them and are not blamed 
in the Senate Report. 
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N. Y. STOCK EXCHANGE PRICES. 

There was an unmistakable strength- 
ening of confidence in stock market 
conditions this last week and prices in- 
dicated a growing scarcity of stocks at 











current levels. A feature of the mar- 
ket late in the week was the broader 
buying of railroad stocks. Friday’s 
prices: 

High- Low- Clos- 

est. est. ing. 

Mite CRalmeP. oc cc dccccscs 333g 3314 33% 
(| OR So ># eres 99 98 99 
BS: 4 :5cs.0r9 54 win ewe ie 47 46% 46% 
pe er era 42% 41 42 
pS) Se ere 21% 20% 20% 
Se Be EE cd cn ciwes 94% 94% 94 
ADT LOCOMOEIVE 2... o.6:0.0:6:0.000 66% 66144 66% 
BOR, BUGS. 0.4.0 c0siccnccedos 109% 109 109% 
te Serre 58% 58% 58% 
| a ee 3: 32% 34 
RE sn bk iakts ccamtion 66% 65% 66 
Baldwin Locomotive...... 9456 § 943g 
Baltimore & Ohio......... 55% 54% 55% 
CE? Mi cc a eemeee 84% 84 
Se eo eer 26 25% 26 
COm. Paci... ...0c.c0e8e. 164% 160 164% 
CE RA si. 0-0:0.0-0 0:0 0-00-00 68% 68% 68% 
Cane Meh .sccccecocnss 88 88 
| ee rere 585% 571% 58% 
Chie Ge. Wr WEG, occ cceces 244%, 244% Www 
Fe SS Per rerrre ee 49%, 48% 49 
oe « @ 2 a” Ae 79% 78% 79 
CHIR GOR Co ccc sc cvcscnes f 8%, 838% 38% 
2 Ee Sree ee 16% 46% 46%, 
Cal Gee BGR. ccccccescece 36 3554 3556 
Conedl GOB.ee.ccccccvesses 90 89% ¢ 
ea SR Sere 43% 431% 43Y 
Corn Prod pfd............ 100 9% 99% 
Crucible Steel............ 68% 68144 68% 
Cub. © GUBRPs ccccccccess 40) 29% 30 
Dist Seouritioes........ccs 59 585g 58% 
| EET eC ere 4 5% 15% 
BPO BOE. DEG. o.oo ccccsccowes 32% 382% 32% 
Gen BWilectric.....cccccces. 147 ; 
ee irae ie y 162% 
Great Northern pfd........ h p 92% 
Great Northern Ore 8 } 31% 
Tilimete Cent... ccccccesces 9554 95 95% 
aa. ere ree i 17% 
Int Agricul pfd............ 1% 61% 
TRS COGOE ic ct ccvcccceces 513g 51 51% 
CS Se eee rrrrr re 7% 7% 7% 
“Ss * S Seer 126% 126% 12616 
og we | eerie ee 971 27% 27% 
Int Mer Mar pfd......... 102% 101 101% 
a.) Sere ok 35 35 
Int Paper pfd stpd........ 61% 61% 61% 
Int Nickel q 29% 29% 
Kennecott os 3344 
pee ee A rere re 8314, 8314 83% 
Lee Reb Tires. oc occ ccccccr 20144 19% 19% 
Louisville & Nashville..... 116 116 116 
a, errr 100% 
oo Be Serre rrr 27% 
Midvale Steel........ nie oe 52% y 
Mo Pacific. ....cccccccscee 2436 23% 24% 
Mo Pac pfd Cbd oceoeceseoseoe 57 57 ot 
Pe eee 20% 20% 20% 
N Y Air Brake....... 126% 125 126% 
2 a errr rer 74 73% 
MY WE TE @ Bic cc svescccse 444%, 43% 
Neste BD WR. a0ccckaeda 107% 107% 
Nor Pacihfic.......ccccsens 9014, 90% 
Eh ee ere cir 42%, 42 
Ontario Silver......... 1956 5g 


Owens B M 
Pacific Mail 
Pacific Mail rts. 
.. Ss eee 
P Mq prior pfd. 
Pitts Coal. 2a eon 
Pitts & W Va. sepdes ees 
Pitts & W V pfd 
Press Steel Car 








Ry Steel Sp.......... 

Ray Con Cop.......cesees 

ee CCRC Teer 

Rep I & Steel...... 

Saxon Motor.......scccvcee 

CE Be BBs ie cece enceviens 

St i. & SF pia... .. 

Seaboard Air Line 

Shattuck A C.....cecceee 

Binseehe Dilie.cn cc ce siewse 

Southern Pacific.......... 

Southern Ry......cscecs 

South Ry pfd............. 

Tenn C Chem......---eee- 

Tex & POs ccccccsccccces 

Tee GOs sc ckcccwveca wus 

Tidewater Oil..... 

Tobacco pfd....... 

Twia Clty BT ..ccvecccces 

Union Pacific. .......ce.«. 

Uni Alloy Steel........ 

United Cigar Stores 2 

United . Pruit........ ‘ 28 

a es ee eee 13% 13% 13% 
U © s. Aleme.......: atu 128% 128 12814 
U 8 Real & Im.....% asx 16 16% 16% 
Ty B ROR ccc ccs cea 63% 6236 625% 
U S Rubber Ist pfd 105 105 105 

- Seer 112% , 

U S Steel ptG.......52. 110% 

Utah Copper.......+. 81% 

Re UD. ckcesacescn cu. Ee 

Va C Chem......-----e0- D4 54 
WOMEN bins cnccsces — | : 9 
Wabash pfd A.... Terre. 3944 39% 
Wabash pfd B........ . 24% 24% 24%, 
Western Union Tel.... 83 821 82% 
Westinghouse ......-- eee 483% 431% 4814 
Wilson & COvww.. ++. ois 58 58 58 ? 
White Motor.........e-ee6- 15% 45% 45% 
Willys Over...... ebeceue a ee = 

Wiscon Cen.......--- .... 35% 35% 35% 


PUBLIC UTILITY SECURITIES. 
H F. McConnell & Co., 25 Pine St., N. Y. 
City. Members N. Y. Stock Exchange. 
Bi Asked. 
Amer Light & Trac com...... 184 187 
Amer Light & Trac pfd....... 91 93 
*Amer Gas Gas & Elec com.... 80 83 
*Amer Gas & Elec pfd........ 38814 40 
Amer Power & Light com.... 39 45ex 
Amer Power & Light pfd...... 67 69 
Amer Public Utilities com.... 25 
Amer Public Utilities pfd..... R 50 
Amer Waterworks Elec...... 41% 5% 
Am W W & E participating pfd a 14 
Amer W W & E Ist pfd....... 60 
Cities Service com............ 200 211 
Cities Service pfd.. 72% 74 
Cities Service 7% Series B 1966.101 102% 
Colorado Power com.......... 20 23 
Colorado Power pfd........... 95 100 
Commonwealth Pr, Ry & Lt com 22 23 
Commonwealth Pr, Ry & Lt pfd 41 43 
Electric Bond & Share pfd.... 88 91 
Federal Light & Trac com.... 7 10 
Federal Light & Trac pfd..... 35 40 
Northern Ohio Elec com...... 5 25 
Northern Ohio Elec pfd....... 50 60 
Northern Ont Lt & Pow com.. 11 15 
Northern Ont Lt & Pow pfd... 51 53 
Northern States Power com... 44 46 
Northern States Power pfd.... & 84 
Pacific Gas & Elec com 361 
Pacific Gas & Elec pfd........ 914 80! 
Republic Ry & Light Co com.. 20 22 
Republic Ry & Light Co pfd... 57 59 
Southern California Edison com. 75 i8 
Southern California Edison pfd. 95 98 
*Standard Gas & Elec com. 1 6 
*Standard Gas & Elec pfd. 22% 24 
Tennessee Ry, Lt & Pow com.. 2% 31% 
Tennessee Ry, Lt & Pow pfd.. 13 15 
United Light & Rys com...... 29 31 
United Light & Rys list pfd... 61% 63 
WeSOIh POWSP COM. cos cccccce 12 14 
Western Power pfd........... 48 50 


*Par value $50. 









STANDARD OIL ISSUES, 







Carl H. Pforzheimer & Co., 25 Broad St., 
Y. City. 

Bid. Asked 
Anglo-Amer Oil Co, Ltd........ 15 15% 
Atlantic Refining Co........... 930 950 
Borne-Scrymser Co. ..........:. 450 470 
Buckeye Pipe Line.......ccee. 9 92 
Chesebrough Mfg Co Cons......330 sO 
oS rere eee 10 41) 
Crescent Pipe Line Co......... 32 56 
Cumberland Pipe Line Co...... Bh 145 
Eureka Pipe Line Co.......... 185 190 
Galena-Signal Oil Co pfd new.. 98 103 
Galena-Signal Oil Co pfd old...105 110 
Galena-Signal Oil Co com...... 103 107 
Illinois Pipe Line Co.......... 145 1 
Indiana Pipe Line Co.......... Ww 9 
Internl Petroleum Co, Ltd..... 13% 13% 
National Transit Co.......cee. 12 13 
New York Transit CO.....00. 19 “> 
Northern Pipe Line Co........ 100 104 
2B. Be Serre v errs cree 317 320 
Penn-Mex Fuel Co. ........... 28 32 
ee re eee 15% 16 
Pierce Oil Corp Conv 6s, 1924.. 83 85 
Prairie Oli & Gas Co. .....000: 505 15 
Prairie Pipe Line Co...........290 258 
Solar Refining Co.............. 800 510 
Southern Pipe Line Co......... 170 175 
Deten FeOe OF CO aicsctseseceee G0 
South West Pa Pipe Lines.... 92 6 
Standard Oil Co of California. .213 217 
Standard Oil Co of Indiana . 600 610 
Standard Oil Co of Kansas.....440 160 
Standard Oil Co of Kentucky... .315 825 
Standard Oil Co of Nebraska... .425 150 
Standard Oil Co of New Jersey ; 519 
Standard Oil Co of New York...267 270 
Standard Oil Co of Ohio...... 100 410 
em PGR. CO. cscs cdcsscs 96 100 
Union Tank Line Co. 6 98 
Vacuum Oil Co. : 327 352 
Washington Oil] Co. ........... 34 38 

MISCELLANEOUS OIL STOCKS 

Bid. Asked 
oe Serer ere rrr rere 6% 5K 
Elk Basin Petroleum Co 54 554 
Houston Oil Co com...... 81 82 
Imperial Of] Co, Ltd.......... 275 QR 
Magnolia Petroleum Co.... 2505 260 
Merritt Oil Corp. ... 22 23 
Midwest Refining Co. 111 112 
Northwest Oil Co. . n6 60 
Sapulpa Refining Co. 61 6% 








PHILADELPHIA STOCKS, 


New York 


As sked 
20 
140 
z. 


ty, 
3114 


i% 


J. W. Sparks & Co., 100 Broadway, 
Members N. Y. & Phila. Stock Exchanges 
Bid. 
Me Mais 4d eadis cies s0tede aad 50 
I So 6 Bhd ted 6 eaddare 4 0.040 a 
Damier Bteel sees... ccc cee 132% 
Cramp’s Shipbuilding woe 1914 
ME Deb cs decease reasons 521%, 
Gen Asp com....... .. 80% 
eg | errr ce Te . AY 
Keystone Tele com sain nessa asec 74 
Keystone Tele pfd............ 47 
Lake Superior Corp....... ..- 18% 
Fee TOO DT Siccc cas . 
Ce ee eee 811% 
oo a ear 24% 
Phila Rapid Trans...... 26%, 
PRTG “TTMCCION. ow oi ccc cece. .. 69 
be ee See 25 
Tonopah Belmont.............. 27% 
OM BUR ood ccand 0iceeues 37% 
WEG Fis o 0sh'e 0.0 ogy ewsee 00.054 0 000 65% 


FOREIGN GOVERNMENT BONDS. 
C. F, Childs & Co., 120 Broadway, N. Y. City. 


Bid. Asked, 
Amer Foreign Securities 5s..... 97% «= 8 
pS rer 9454 94% 
NS as. bbm disae <cblee ea 9614 97 


Argentine Int Listed 1909 5s.... 8544 86 
Argentine Int Unlisted 1909 5s.. 83% 86 
Bordeaux Lyons & Marseilles 6s. 94% 9D 




















eee ea 97% 97% 

Come TRE DR. ockccdcavcvcdec 93% 944, 

EE ONG 605.4 5a aca ua shes 82 92% 

WU ibs. oii oo kobces-adaee 91% 92% 

Canadian Int 5s, .............. 92%, 93% 

Canadian Int 5s..............4. 921% 93% 

Cc ——— ee ee 914% 92% 
Chinese Hukuz ing Rys (1911) 5s. 68 70 
( ‘hinese 2 a eee -.. 93144 96 

French Sec Con 514s............6 99 HO1g 
a! Be ee eee re 149 
Great Brit & Ireland Sec 5s 3 100 

Great Brit & Ireland Sec 5 oe 98% 

Great Brit & Ireland Sec % 9% i 

Gt Brit & Ireland Sec Con 5%s 95g 99% 
Japanese Sterl Ist 4%4s......... 88% 90 

Japanese Sterl 2d 4s........... SS 8914 
Japanese Sterl 1905 4s......... TAQ a6 

Newfoundland 58.......cscccess 96 97% 
Paris, France, Ext Gs......... 91% 92 
Russian 613 61 
Russian iat 123 
Russian Ext 58 

CS ree eer ee eee 100% 

LIBERTY BONDS, 

Bid. Asked. Close. 

102.40 102.50 102.46 

4.54 94.36 94.20 

93.90 938.98 93.94 

94.08 94.22 94.16 

93.90 94.00 93.92 

95.00 95.12 95.06 

















U, Ss. GOVERNMENT BONDS, 
C, F. Childs & Co., 120 Broadway, N. Y. City. 
Bid. Asked. 
OS RS re ae ree en meee 9844 99 
SS oe ao a waa ile i ee a aa 10654 107 
Panama 2s 98% 
Panama 3s. oa { 
IE I Os oe. a din been eR 102.40 102.50 
eS ee are ee ee 94.20 94.0 
OS OY Ae ea re 93.90 94.00 
6 eer rare ane e 95.10 95.20 
I OG a a's sew ere Rau 90 94 
J NE” PCr er erne Frere 90 O4 
Pere. Ieee SR. cide acdvcasanse 90 94 
N. ¥. CURB TRANSACTIONS, 
High. Low. Close. 
ee | rs 11% 
Am Writ Paper. ....... 3% 3) 
APISGORE BING, occscvecsces 0% 
Big Ledge. je ls aes i 
Br-Amer Tob, new...... 1814 
Burns Bros Ice. ........ j4y 
Calumet & Jer. ...... 1 
Chevrolet Motor 138 
Cosden & Co : Ou 
CUPEIES. AGPO, occccccscs OO 
eS a: eee 3% 
SE Gs acs siecwaaes 83 
Island Oil. ; 34 
Lone Star Oil Gas....192 
Magen Valley. .«cccsace 3% 
Oe re 1% 
Mid Sec Co. rire 109 
N Y Shipbuilding. ..... 1M, 
No Amer P 2 P...ccccee OD 
Oklahoma Hef. ....2060% 7 
Pierce Oil ee ee 16% 
Stanton Oil. ‘as 2 
Submar Corp. ...ccsses 114 
United Motors eT 
United Steam ea | 
Un Verde Ext : ‘6 
Victoria Oi antes <n 
Wright Martin paces OM 
BONDS. 
Ee & & 2 ere 4 93% OF 
SOG HSCCl DB... csceses 19934 99% 99% 
Beth Steel 7s, *21....... Wil, 99, 991, 
Beth Steel 7s, °2: .. 99K V1, 991K 
Can G 5s, new ere. ie 973g O73 
Cudahy 7s, '23. ........ 91% 97% 97% 
Fed F L 5s ee 105 105 
Moline Plow 7s, ’23, wi.. 97 97 97 
Russ Gov. 64s. ........ 62 60% 601% 
Om Pacha Ga. .oic.<sces 101% 101% 101% 





CHAIN STORES SECURITIES, 








Merrill, Lynch & Co., Members N. Y. Stock 
Exchange, 7 Wall St., N. Y. City. 

Bid. Asked, 
Atlantic & Pac Tea Co pfd.... 96 105 
See TOE TOR. 60d: kndacdmiines 17 19 
eee eee ee 95 100 

Kresge pfd. Ree Pe ery deme 2! 100 100% 
ee a ae ere 5D 60 
ae a ee eee re 103 105 
DCRR: OMND.. 5 cdcscceeesdee ome 15 22 
POE: MS f62 caccdicdmeddens 75 8) 
WORIWORtE COM sccewwsasocece 110 113 
fg a: Sener a pares 112 116 
Edmunds & Jones com 14 17 
Edmunds & Jones pfd......... Th 0 
Spicer com. Terror e re 20 25 
Spicer pfd. stun Sisley oie ae 90 

SENDS IT TO OTHERS. 

I have been well pleased with The 

Financial World and its service that I 

read it through and then remail it to 


Pennsylvania to an acquaintance. 
E. BAZLEY. 








Housing 
83 Housing Problems GSZg2GceSt75 


Solved 
Since March 1 


The serious labor shortage and housing problems of 83 American corpora- 
tions, employing thousands of workmen, were brought to the attention of 
the Aladdin Company since March 1, 1918. We have solved every one of these 
83 problems. Thousands of workmen’s homes were manufactured and erected, 









since that time. 


Quick Results Service Plus 
. ‘ Immediate Action on Any City Project 
120 Men Can Erect 10 Aladdin ije hap Beuslen Pechiem 


5-Room Houses Per Day 
Our plans are drawn, prepared and eae Or a 


Aladdin Houses are Readi-Cut. Every finished for cities of from 300 to 3,000 « 
piece of material, joists, studs, rafters, population. Experienced town plan- Pégi e Ob o AY 


ners, landscape architects, engineers 


sheathing, siding, flooring, interior fin- : 

ae : - . and builders have spent months of 
ish, is cut to proper size, marked and study and work in their production. 
numbered and ready to nail in place. This service becomes a part of every 


Aladdin Housing transaction—a single 
house or a complete city. 


Over One Thousand ALADDIN Hundreds of American Corpor- 
Houses Carried in Stock. ations Have Built ALADDIN 
Houses 
As many as five hundred Aladdin 
houses have been sold to a single 
corporation. Re-orders are con- 
stantly received from corporations 
who have tested our houses by 

actual purchase and erection. 


All lumber, shingles, lath, millwork, 
siding, flooring, interior finish, plaster, 
hardware, paints, nails, are carried 
constantly in stock, ready for instant 


shipment. 





A Single House—or a Complete City 

The Aladdin Company will quote you a definite price on a single house or 
complete cities of 300, 500, 600, 1,000, 1,500 and 3,000 popuation. These cities 
are now listed in our book on Industrial Houses. Cities include homes, stores, 
churches, schools, municipal buildings, water distributing system, electric light 
plants and distribution, sewerage systems, trees, etc. 

Book of Aladdin Homes No. 2200 with full information, floor plans and prices 
will be mailed on request. Aladdin book, “Industrial Housing,” mailed only 
to inquiries written on business or official stationery. 


The Aladdin Co. 


2202 Aladdin Ave. SOWMDUULSED SD SUD INUREDD Bay City, Mich. 


Canadian Branch: The Canadian Aladdin Co., Ltd., Cc. P. R. Bullding, Torento, Ont. 





When writing advertisers, tell them you are a subsoriber to The Financial World. 





